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Baron Crespo on Spain's Measures Toward Cuba 


PA2107185990 Paris AFP in Spanish 1723 GMT 
21 Jul 90 


[Text] Caracas, 2! Jul (AFP)}— European Parliament 
President Enrique Baron Crespo said today in Caracas 
that the suspension of Spanish aid to Cuba following the 
incidents at the Spanish Embassy in Havana “is the 
lightest measure that could be adopted.” 


Baron Crespo said during a news conference that the 
European Parliament has not discussed the communique 
issued this week by the Cuban Foreign Ministry—in 
which Spanish Foreign Minister Francisco Fernandez- 
Ordonez was criticized—but “it will probably be dis- 
cussed in September and I am certain that the Parlia- 
ment will adopt a firmer position.” 


“The Cuban Government's attitude predicts nothing 
good for our future relations,” Baron said. 


“The European community's position has been one of 
total solidarity with Spain in response to the objection- 
able Cuban communique, and it has called for freezing 
the entire community's aid to that country,” Baron 
Crespo said. 


“The suspension of Spanish aid is the lightest measure 
that could be adopted, when we stop to consider that it 
does not constitute a break in relations,” Baron said. 


Baron Crespo initiated a two-day visit to Caracas on 20 
July, during which he met with Venezuelan President 
Carlos Andres Perez, Senate President David Morales, 
and Chamber of Deputies President Enrique Oberto. 


On 21 July Baron Crespo will continue his tour to Chile 
and Bolivia. 


* East Steel Glut Seen Threatening World Market 


9OGEO192A Munich SUEDDEUTSCHE ZEITUNG 
in German 15 Jun 90 p 28 


[Article by jas.: “East Europe Produces Much Too Much 
Steel] 


[Text] The Steel Industry Association fears a disaster on 
the international steel market if the “waste of steel” in 
East Europe were to be stopped, these countries’ siec! 
capacities brought up to the latest standard, and the 
resulting output volume—that the East could not 
absorb—sold in the West. At the membership conference 
of the association in Duesseldorf, President Ruprecht 
Vondran said that rationalization of manufacturing 
methods alone and the comprehensive introduction of 
continuous casting would, without affecting steel con- 
sumption in the East, result in a surplus of about 50 
million tons of steel. 
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Vondran recalled that the East European countries had, 
for manv years, focused their efforts on the development 
of heavy industry and built up “immense capacities” in 
this field. Consequently, steel consumption per capita 
and annum is around 550 kg in East Europe, a dimen- 
sion otherwise achieved only in highly developed indus- 
trial countries with a steel intensive foreign trade, such 
as the Federal Republic and Japan. Average per capita 
and annual consumption in the EC on the whole ts less 
by just under 200 kg raw steel. Vondran: “The sheer 
waste of steel in the former socialist economic region is 
unequaled anywhere.” At the same time the trading 
volume of all former East Bloc countries—including 
internal exchanges—amounted to only 30-40 million 
tons rolled steel, not much more than the import and 
export volume of the Federal Republic alone (30 million 
tons). According to a planning game conducted by Von- 
dran, an additional 30-40 million tons rolled steel would 
be available on the world market, if the foreign trade 
ratio in the East were to achieve the dimension normal in 
the rest of the world. 


Vondran thinks the problem might be solved by East 
Europe cutting down its output of raw steel by at least 50 
million tons. According to his calculations, this would 
set free DM20 billion for other tasks and, at the same 
time, provide for the significant casing of energy con- 
sumption and pollution. 


Also in this coniext Vondran accused the EC of lacking a 
wider vision and answers to problems “that burden our 
industry.” The Commission and the Council of Minis- 
ters had, for example, squeezed DM 200 million from the 
ECSC [European Coal and Steel Community] reserves of 
the EC steel and coal producers in order to aid Poland 
and Hungary. All steel delivery agreements had been 
raised by 15 percent and other market openings her- 
alded. Vondran: “Nobody could possibly expect our 
enterprises to make available the billions needed to 
rehabilitate and tighten old capacities in East Europe.” 
He continued: “Those who provide aid will certainly not 
wish to perish in the attempt.” He did, though, propose 
close cooperation of the EC Commission and the Steel 
industry in order to resolve the outstanding Eastern 
problems. 


According to him, the FRG steel industry could defi- 
nitely offer guarantees for the necessary sieps being 
taken in the proper place and for investments being 
appropriately applied. His demand: If we provide 
training and consultation, technical know-how and man- 
agement science—something that nobody else is able to 
furnish—we would wish politics to take our interests in 
account, too. 


Vondran also emphasized that the FRG steel industry 
had not hesitated to seek close contacts with the steel 
industry across the Elbe and the Werra, as soon as that 
became possible. It was important, he said, to create a 
“network of mutual friendly understanding.” such as has 
long been in place in the West. 
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GERMAN UNIFICATION 


Notice to Readers: Beginning 30 July, reportage con- 
cerning German unification will not be published under 
the FEDERAL REPUBLIC OF GERMANY section of 
the West Europe DAILY REPORT. In order to provide 
information on the topic in one locatien for the benefit of 
our readers, material from the FRG and GDR, as well as 
other media will be found in the German Unification 
Attach nent to the West Europe DAILY REPORT. 


De Maiziere, Thierse on Coalition Crisis 


LD2307215190 Hamburg DPA in German 2102 GMT 
23 Jul 90 


[Text] Hamburg/Berlin (DPA}—GDR Prime Minister 
Lothar de Maiziere on Monday [23 July] evening 
appealed to coalition partners, the Social Democratic 
Party [SPD] and the Liberals, to return to businesslike 
work in the interests of the people. Speaking on GDR 
television, he said he could “not comply with the pro- 
posals and demands of the Social Democrats and the 
Liberals that accession be declared immediately, because 
I as prime minister bear the responsibility for ensuring 
that the citizens of the GDR go into the future securely 
and with fair chances and conditions.” Electoral tactics 
play no part in this for him. His sole concern (is) the 
issues which are important (to) all GDR citizens. The 
topics of electoral procedure and electoral areas could be 
settled after the conclusion of the : nification treaty. 


SPD Chairman Wolfgang Thierse announced on the 
“Tagesthemen™ program on First German [FRG] Tele- 
vision that on Tuesday [24 July] his rarliamentary group 
would discuss what possibilities still exist for remaining 
within the coalition. He accused de Maiziere of not 
having moved “a single millimeter” toward his coalition 
partn:.s the SPD and the liberals on the decisive basic 
democratic issue of whether there would be common 
elections to a common parliament. There (is) no equality 
of opportunity if the Christian Democratic Union insists 
on holding elections in two equal electoral areas. This 
inequality merely ensures a privilege for the PDS [Party 
of Democratic Socialism]. 


In the view of the SPD chairman, the chances of GDR 
citizens are also better if the citizens are called to vote in 
a unified electoral area under equal conditions. He could 
quite easily imagine there being al!l-German elections 
with a three- or four-percent threshold instead of the five 
percent valid in the FRG. 


De Maiziere Criticizes Lafontaine, Lambsdorff 


LD2307165990 Hamburg DPA in German 1552 GMT 
23 Jul 90 


[Text] Hamburg (DPA)}—GDR Prime Minister Lothar 
de Maiziere has strongly attacked the SPD [Social Dem- 
ocratic Party] candidate for chancellor, Oskar Lafon- 
taine, and the FDP [Free Democratic Party] chief Otto 
Lambsdorff. The two politicians are currently waging a 
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“war of political representatives” at the expense of the 
GDR, de Maiziere told BILD newspaper (Tuesday edi- 
tion) referring to criticism of the GDR CDU [Christian 
Democratic Union] over the question of accession. 
Lafontaine had hardly any knowledge about the GDR, 
de Maiziere explained, and he added “if he does have 
any he probably acquired it during his visits with Erich 
Honecker.” 


On the votes in the People’s Chamber late last night, in 
which the CDU and PDS [Party of Democratic 
Socialism] together voted against the SPD and the lib- 
erals, the head of government said “we did not vote with 
the PDS; the PDS voted with us.” When two parties are 
doing the same thing they do not necessarily have the 
same motives. The CDU politician said the Social Dem- 
ocrats and the liberals in the GDR had “played for very 
high stakes.” He recommended the coalition agreement 
as holiday reading for his partners in the government. De 
Maiziere said: “! could send Mr. Lafontaine a spare 


copy. 


The GDR head of government stressed he had never 
thought of resigning. His government, too, was fully able 
to act, de Maiziere said, and stressed again that he did 
not want to settle the question of the GDR’s accession 
now. His immediate political task is to negotiate the 
unification treaty and achieve sensible conditions for the 
people in the GDR. 


Vogel Repeats Call for Electoral Law Treaty 


LD2307161590 Hamburg DPA in German 1429 GMT 
23 Jul 90 


{Text} Bonn (DPA)}—The FRG Social Democrats are not 
prepared to accept a compromise over the disputed 
question of the electoral law for the first all-German 
election. Following a meeting of the party executive in 
Bonn today, Social Democratic Party Chairman Hans- 
Jochen Vogel renewed his call for a treaty on the elec- 
toral law that would determine a common electoral law 
with a five-percent threshold for the whole electoral area. 


Vogel said GDR Premier Lothar de Maiziere’s position 
interferes with the electoral law issue. It is an “almost 
unbearable burden” for the coalition in the GDR, and it 
is Contrary to the interests of the people in the GDR. De 
Maiziere persists in a position whose reasons are no 
longe recognizable and which will eventually be advan- 
tageous only to the Party of Democratic Socialism 
[PDS). The GDR head of government is also not shying 
away from using the SED successor organization again 
and again to achieve majorities it: his own interest. It is 
depressing to see how de Maiziere is thus gambling away 
the trust he has won. 


After the experiences of the last few days, Vogel said, it 
is doubtful if it will be possible at the session of the two 
German unification commissions this week to bring de 
Maiziere “back onto the path of reason.” Federal Chan- 
cellor Kohl and the Western Christian Democratic 
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Union [CDU] will now have to use all their influence to 
end the “cooperation between the GDR CDU and the 
SED/PDS.” 


Government Ready To Negotiate Election Agreement 
LD2307132690 Hamburg DPA in German 1249 GMT 
23 Jul 90 


[Text] Bonn (DPA)}—The Federal Government is ready 
to start negotiations immediately with the GDR on an 
agreement to regulate the all-German elections. Wolf- 
gang Schaeuble, Christian Democratic Union and fed- 
eral minister of the interior, told this to the press today 
in Bonn. The GDR People’s Chamber suggested such an 
agreerrent the night after the parliamentary groups in 
East Berlin were unable to agree on electoral procedures. 
According to Schaeuble, such an agreement would have 
to be negotiated, ratified, and altered to accord with 
Federal German electoral law by the end of August. This 
is possible. 

The aim of this action is to shorten the deadlines for 
drawing up and preparing the elections in order to allow 
them to take place in all of Germany on 2 December as 
desired. As a framework. Schaeuble suggested a deadline 
of 60 days instead of 90 days, as is now planned. After 
the federal electoral law is altered in this way, all- 
German elections will take place in accordance with a 
unified law. 


Schaeuble referred 1: the fact that in negotiations with 
the Federal Government on these questions, it is espe- 
cially necessary for an opinion to be formed in the GDR 
$0 that they can start the talks with a clear position. The 
East Berlin governing coalition is threatening to break up 
in the dispute about the electoral procedures. 


Genscher on Importance of EC, German Unification 


AU 2307144790 East Berlin HORIZONT in German 
(signed to press on 2 Jul 90) No 17/90 pp 16-17 


[Statement by Foreign Minister Hans-Dietrich Genscher 
to Hermann Bohle, HORIZONT Brussels reporter: in 
Brussels, date not given: “The EC, an Anchor of Stabil- 
ity”] 

[Text] The EC has a key role in creating one Europe. It is 
the anchor of stability for Europe and a trail-blazing 
model for a new culture of coexistence. In the interest of 
the whole of Europe it needs new, additional dynamism. 
The creation of the single market, the economic and 
monetary union, and the strengthening and development 
of the EC institutions serve this purpose. 


In our unique relationship with France, we will continue 
to act as the motor on the road toward political union. 
The joint French-German initiative to further develop 
the EC is a forceful proof of this. At a time of areat 
East-West dynamism and the growing together of East 
and West in Europe. the further integration of the 
Community must not stagnate but has to develop the 
same dynamism on the road toward the political union. 
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In view of the EC's increasing importance in the pan- 
European process, it is desirable that the EC obtain a 
place of its own at the CSCE summit conference in 
autumn and thus be able to make its important voice 
heard more than before. 


While we are working for the 1990 CSCE summit, the 
two German states have set out on the road toward 
unification. With their unification, the Germans will 
reach even greater harmony between themselves and 
with their neighbors. The awareness of our European 
identity will be even stronger. Thus, the unification of 
Germany does not create a problem, but solves a 
protiem that has affected the whole of Europe. It is our 
European calling to create and develop a European 
Germany and to meet the Germans’ European responsi- 
bility. We are living in the heart of Europe. As President 
von Weizsaecker stated, our history has never belonged 
to us alone. Events here concern the whole of Europe far 
more than the events in other parts of Europe. This does 
not give us more power, bul it strengthens our responsi- 
bility. For us, power politics belong to yesterday: our 
actions are determined by a policy of responsibility. 


The membership of a united Germany in the Western 
alliance will contribute to stability in the whole of 
Europe. Regulations to which the Soviet Union and our 
neighbors will be able to agree will be found for the 
territory of today’s GDR. 


Here much new thinking will be required. One should 
also pursue ideas that go beyond the old East-West 
thinking and the antagonism of the systems which dom- 
inated the past. 


We know that, in connection with German unification, it 
will be very important to ensure the Soviet Union's 
legitimate security interests and also its economic inter- 
ests. We will also account for the central importance of 
German-Soviet relations by developing the united Ger- 
many’s future relationship with the Soviet Union. We do 
not want to gain unilateral advantages from the changes 
in central and Eastern Europe. 


We do not want the change in Eastern Europe and the 
German unification process to result in a shift of powers 
in security politics. Security can only be achieved 
together and not to the disadvantage of one side. Ger- 
many'’s neutralization would result in the Germans 
secession from the European context. 


German neutrality would avoid the role that necessarily 
falls to the alliance in the creation of a permanent and 
just state of peace. It would create undesired insecurity 
and instability in Central Europe. 


The solution of the security policy aspects of German 
unification will require a high degree of carefulness and 
Statesmanship. It will be facilitated by the degree to 
which al! sides understand and accept the necessity of 
the alliances’ change from a previously antagonistic 
military role to a security *uilding role. 
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Such a development will make it possible to solve 
questions that appear to be unsolvable today. 


When we now set about drafting the future structures for 
Europe, but above all the future security structures, we 
have to get a clear picture of the alliances’ role. They are 
already changing from confrontation to cooperation. 


We want German unification as a NATO member, we 
want it against the background of EC integration; we want 
it in the CSCE process and as a contribution to the 
construction of the common European home and the 
creation of the all-Europear. state of peace.” 


New NVA Oath Criticized as ‘Mass Baptism’ 


AU2107193990 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Jul 90 p 8 


[Editorial by G.-N.: “The NVA Cleansing Oath”) 


[Text] The GDR Government has chosen the anniver- 
sary of the assassination attempt on Adolf Hitler on 20 
July 1944, of all days, to swear in the “National People’s 
Army” [NVA] under a new oath. If that was at all 
necessary, could it not have been done on another day? 
Those who hold that deed in special remembrance do not 
wish a kind of democratic mass baptism of NVA officers 
to be held under its sign—a baptism carried out by a 
democratic government that wants to spare the NVA the 
pain of self-exploration and stirring purification. This is 
the second and real obscenity of the event. Why this oath 
to “do everything to preserve peace and protect the 
GDR” several months prior to the end of the GDR. 
which the de Maiziere Government has to bring about as 
soon as possible by mandate of the voters? Recalling the 
statements made by ministers Eppelmann and Meckel in 
recent days, we have the impression that the new oath is 
supposed to cleanse the NVA. After that, everything is 
Okay again. and this power apparatus of the former 
dictatorship may continue to exist. That is unacceptable 
to us. 


Kohl Tw Discuss Low Flights With Allies 


AU2107154690 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Jul 9) p 1 


[Report by C.G.: “Bonn Discussing Low-Altitude Flights 
With Allies”) 


[Text] Bonn, 20 July—Federal Chancellor Helmut Kohl 
is planning to contact the U.S. Administration in an 
effort to bring about changes in low-aliitude flights over 
the territory of the Federal Republic, government 
spokesman Hans Klein said in Bonn on Friday [20 July]. 
He said that if Washington agreed, it would be easier to 
persuade other allies such as Great Britain to agree to 
raising the flight levels. Kohi had described as sensible 
the proposal made by defense politicians within the 
CDU/CSU [Christian Democratic Union/Christian 
Social Union] Bundestag group to bring about agreement 
by | September between the Federal Republic and its 
Western allies on discontinuing flights at an altitude of 
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less than 300 meters. Defense Minister Gerhard Stolten- 
berg reportedly believes that the flight level can at best be 
limited to 250 meters. Now Klein said that Stoltenberg 
would negotiate with the Western allies and, in so doing, 
would be “actively” supported by Kohl. 


In Stoltenberg’s absence on vacation, Kohl has also 
agreed to the views of defense politicians in the Bund- 
estag group about cuts in defense spending. Klein said 
that Kohl considers the proposal to reduce the 1991 draft 
defense budget by three billion Deutsche marks [DM] as 
“sensible.” According to Klein, this involves not only a 
shift, but also savings. On Thursday [19 July], the 
Defense Ministry said that the only acceptable thing 
would be a shift of roughly DM 2 billion in the form of 
transfers to other separate budgets within the federal 
budget. The possibility of any additional selective cuts 
would have to be dealt with in the parliamentary debate 
on the federal budget. However, the CDU/CSU Bund- 
estag deputies also obtained Kohl's agreement io their 
proposal to reduce the defense budget by another billion 
Deutsche marks. The deputies referred to the disarma- 
ment process and the German unification process, and 
concluded from Kohl's talks with Soviet President 
Mikhail Gorbachev in the Caucasus that “if the policy 
changes, the Armed Forces must also change.” 


Finance Minister Sees Currency Union Positively 


LD2307200690 East Berlin ADN International 
Service in German 1700 GMT 23 Jul 90 


[Excerpts] Brussels (ADN)}—FRG Finance Minister 
Theo Waigel, speaking to his EC colleagues today, drew 
a positive balance regarding the first three weeks of 
currency union between the two parts of Germany. The 
much-feared inflationary “shopping fever” or GDR cit- 
izens has not shown itself. On the contrary, they have 
used the new hard currency carefully and in a considered 
way, and are very conscious of stability in what they do. 
Much use is being made of the various possibilities of 
investing money. 


The FRG Government has developed a solid strategy to 
finance the union, Waigel stressed. The basic policy of 
German financial policy remains unchanged and is 
aimed at consolidating the budget and strict spending 
discipline. Waigel is determined to keep the growth in 
expenditure well below the rise in the nominal gross 
national product. Whereas in the current year the net 
borrowing requirement of the public budgets in the two 
German states is DM 60-70 billion, it would temporarily 
rise in the coming year to some 80-90 billion. This is just 
3.5% of the joint gross national product and is around 
the EC average. Thus, there is no cause for concern. The 
borrowing requirement of the public budgets of the FRG 
and the GDR will not lead to an overburcening of the 
financial markets. 


Waigel announced that even in 1991, a fully integrated 
all-German budget would still not be possible. The 
administrative, budgetary, and social structures in the 
two parts of Germany are too different. Hence, from the 
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viewpoint of the present, there will be a special GDR 
portion within the Federal budget. [passage omitted] 


Regarding GDR industry, Waigel holds the view that 
sweeping judgments such as “outdated” and “desolate” 
are inadequate. Without doubt, parts of GDR produc- 
tion were not immediately capable of meeting world 
market demands. During a phase of the transition, 
however, many factories could be modernized and after- 
wards privatized. Revenue from privatization would be 
used, in consultation with the GDR, for aid to factories 
in need of modernization. There is also agreement with 
the GDR that lame duck enterprises should be closed. 


With its traditional trade and economic relations, the 
GDR is an excellent base for potential investors to open 
up new markeis in Eastern Europe. 


The GDR, the finance minister said, is contributing its 
large existing volume of trade, and in some sectors its 
excellent position in CEMA markets, and Western coun- 
tries their enterprises’ know-how. He is firmly convinced 
that the GDR is a site for investment with future 
potential. The intensive trade relations of GDR enter- 
prises with the CEMA countries makes the GDR enter- 
prises attractive cooperation partners, which could facil- 
itate the entry into new, fast growing. and hitherto 
unexplored markets. 


Export Guarantees Given to GDR Firms, Banks 


AU 2407100490 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Jul 90 p 19 


[Report by V.W.D.} 


{Excerpt] Bonn—The FRG Government is providing 
GDR exporters and banks, with immediate effect, all 
instruments for covering economic-political risks in 
export transactions (so-called Hermes guarantees). This 
was stated by ihe Economics Ministry. Thus, exporters 
and banks in the GDR ave treated in the same manner a; 
enterprises in the FRG as far as export guarantees are 
concerned. This measure is intended to promote rapidly 
and efficiently the GDR export sector so it can maintain 
traditional export relations—now based on debts receiv- 
able in convertible currencies—and find new markets. 
This measure benefits all GDR companies that have 
accounts receivable in a convertible currency stemming 
from export transactions. [passage omitted] 


U.S. To Begin CW Withdrawal on 26 Jul 


LD2307202490 Hamburg DPA in German 1850 GMT 
23 Jul 90 


[Excerpt] Bonn (DPA)}—The withdrawal of U.S. chem- 
ical weapons from the Federal Republic starts this 
Thursday [26 July], with the involvement of large num- 
bers of personnel and great use of materials, following 
years of preparation. The Federal Defense Ministry has 
announced today that the approximately 100,000 artil- 
lery shells stored near the Westphalian town of Clausen 
(Pirmasens district) are “in excellent condition and 
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unreservedly safe to be handled and transported.” A 
“very high degree of safety for the population and 
environment” is “secured” for their transport by road, 
rail and ship to the destruction plant on the Johnston 
Atoll in the Pacific. 


The ammunition, which will be transported without 
firing mechanisms or propellant, will be packed in air- 
tight steel magazines and then into damp-proof steel 
containers, the ministry announced tonight. From 
Thursday onward they will be carried by road convoy 
over approximately 30 working days from Clausen to the 
U.S. depot at Miesau, 50 km away. From there the 
ammunition wil! be transported by rail for about seven 
nights to the North Sea port of Nordenham, where it will 
be transferred to two special ships. Numerous special 
units of the U.S. Army and Bundeswehr and police 
security forces will be accompanying the transport. In 
the Rhineland Palatinate alone over | .200 police officers 
wil be on duty each transport day. [passage omitted] 


Kruemmel Nuclear Power Station Leaks Waste 


LD2307170290 Hamburg DPA in German 1556 GMT 
23 Jul 90 


[Excerpt] Hamburg (DPA)—Radioactive waste water 
has run out through a leak in the cooling system of the 
nuclear power station Kruemmel (Schleswig-Holstein). 
According to the Kiel Social Ministry there is no danger 
for people in the area. The authority for reactor security 
assessed the incident as an accident of the highest 
category “S” (immediate report) and informed the envi- 
ronment minister in Bonn. [passage omitted] 


* Study Compares GDR, FRG Consumer Attitudes 


9OGE0191A Duesseldorf HANDELSBLATT in German 
18 Jun 90 p 22 


[Article by B.E.U.: “The GDR Citizen Is Not a New and 
Unknown Quantity] 


[Text] GDR citizens will quickly adjust to West German 
consumer attitudes. The difference in consumption will 
not last long. Two of five GDR residents (39%) have the 
same aim as many West German consumers (45%): 


“Shopping for fun.” 


That is the result of a <andom poll carried out by th 
Mocellin Sample Institute on behalf of the Hamburg BAT 
Leisure Research Institute among | 000 persons aged 14 
or above in the GDR. 


At the same time, in April 1990, the BAT Institute 
carried out a random poll of 1,000 GDR and 2,000 FRG 
residents, asking their attitude to consumption during 
leisure hours. The results indicate that the “East's con- 
sumer inclination” and the “West's consumer inclina- 
tion™ do not differ much. Some 59% of the GDR public 
and 54% of Federal German citizens purchase necessities 
first of all; ‘hey need or wish to save moncy, the “normal 
consumer” sets the tone in both countries. 
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The normal consumer acts in his leisure time just as in 
daily life: He is content with one kind of beer or cola and 
does not wish for a surfeit of various tastes and pack- 
aging systems to be available. Consumers in both coun- 
tries are split into two camps: Ordinary consumers 
(largely the older people) and consumers of nonessential 
goods (mainly the younger generation). 


According to Prof. Dr. Horst W. Opaschowski, head of 
the BAT Institute, “common cultural standards and 
traditions are at the base of the similar consumer 
wishes.” Even 45 years of a different postwar history 
could not prevent cultural traditions and demands tfrom 
being relayed from one generation to the next. 


The economic and currency union has revived such 
cultural traditions (including consumer habits). The 
GDR consumer, therefore, will not be a “new and 
unknown quantity.” Once economic conditions and 
incomes permit, consumer attitudes will quickly be the 
same in both countries. Cheap merchandise will be in 
demand exactly as much as high quality products. 


On the other hand, GDR consumers appear to need 
badly to catch up: Only six percent (compared to 12% of 
FRG residents) are still enthusiastic about savings. Evi- 
dently they have saved enough in the course of their 
lives: Now they want to spend money on things “that will 
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make life more comfortable” (25%). However, the incli- 
nation to consume has financial limits: Beyond daily 
necessities, no more than five percent of GDR residents 
polled (FRG citizens: seven percent) intend “fairly fre- 
quently to buy something new,” sometimes even 
spending a bit too much. As many as 97% of GDR 
residents can only dream of buying luxury items and, at 
least in the period of transition, “luxury” has a different 
connotation than in the FRG. 


These normal consumers in the GDR are confronted by 
39% of consumers of nonessential goods who are already 
enjoying shopping sprees in their leisure hours. How- 
ever, this estimate conceals sharp regional differences. 
East Berlin is far ahead of all other GDR regions. No 
other region has so many consumers of nonessential 
goods (71%). The appeal of shopping in the GDR capvial 
is double that in Brandenburg (35%), Thuringia (34%) or 
Mecklenburg (32%). 


East Berlin’s close vicinity to West Berlin means that the 
former is virtually without rivals: While two-thirds 
(66%) of residents in Thuringia and Mecklenburg must 
still worry about shopping for daily necessities, only a 
minority of East Berliners (29%) have the same concerns. 
Opaschowski: “This is a snapshot of the consumer 
climate and consumer goods offer in April 1990.” The 
introduction of the West German mark will change the 
entire consumer market, including the purchasing and 
consumption habits of GDR residents. 
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Lebanon Arms Trafficking Case Continues 


Minister Denies Involvement 


AU2307180890 Paris AFP in English 1718 GMT 
23 Jul 90 


[Text] Paris, July 23 (AFP)}—France’s secretary of state 
for humanitarian action Bernard Kouchner responded 
angrily Monday to allegations linking him to arms traf- 
ficking and threatened to take legal action. The French 
minister said he was “shocked at the willingness with 
which certain news organizatiuns” published “very seri- 
ous” accusations against him. 


News reports have linked Mr. Kouchner to suspected 
arms traffickers believed to have smuggled arms out of 
Lebanon destined for sale to underworld gangs in the 
south of France. 


Two Marseilles dailies LE PROVENCAL and LE 
MERIDIONAL Monday reported a claim by one of five 
police indicted in the Lebanese-French gun-running 
affair that the French Embassy's security chief in Beirut 
gave Mr. Kouchner three weapons during one of his 
many humanitarian missions to Lebanon. This was 
however denied by Marseilles prosecuting magistrate 
Olivier Dropet. 


Speaking earlier at the airport in Ajaccio, Corsica, after 
cutting short his summer holiday to return to Paris, Mr. 
Kouchner said he had no “friendship or particular ties” 
to Jean-Claude Labourdette, the embassy security chief 
and suspected ringleader of the trafficking. 


Mr. Kouchner, founder of the charity Medecins Sans 
Frontieres (Doctors Without Borders), said he had only 
met Mr. Labourdette on an official basis during visits to 
Lebanon. 


Judicial sources said Patrick Schaller, a member of the 
elite CRS /Compagnies Republicaines de Securite] riot 
squad arrested Tuesday, told investigators “ministerial 
planes twice transported trunks of arms entrusted to Mr. 
Kouchner’s bodyguards. 


“I'm sorry, it’s not the role of a minister, representing 
France under difficult circumstances, to check the 
(plane's) hold”, Mr. Kouchner told AGENCE -RANCE- 
PRESSE before leaving for Paris. He later told a press 
conference in Paris that the accusations against him, 
were “vile, low attacks” aimed ut French humanitarian 
aid. He said that while on a humanitarian mission to 
Lebanon it had been suggested to him that he carry a 
weapon but he had refused it. 


Mr. Labourdette, one of several policemen indicted for 
illegal possession of arms and other charges, has denied 
the allegations against ihe minister. 


In other developinents, a special inspectior: team set up 
by the foreign and interior ministries, was to leave for 
Beirut “imminently”, the Foreign Ministry in Paris 
announced. Spokesman Daniel Bernard did not specify 
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how long the panel would remain or the date of their 
departure. Last week the ministry said investigations 
had begun in Paris and Beirut. 


Around 100 weapows, ir): luding assault rifles and rocket- 
launchers, are believes! to have been smuggled from 
Beirut to France by * ¢\ work of a dozen policemen. The 
arms were later sold to ::ad::-v orld gangs in the south of 
France. 


Mr. Labourdette, 48, and two policemen brought back 
from Washington were charged Saturday with illegal 
possession of a-ms and ammunition and breaking other 
arms laws. Thiree civilians, two of them council 
employees in the southern French resort of Bandol, have 
been detained along with two arms collectors. More 
arrests are expected. At least 10 policemen who have 
served in French embassies abroad are being investi- 
gated. 


Further Kouchner Comments 


LD2307175590 Paris Domestic Service in French 
1600 GMT 23 Jul 90 


[Text] Jean-Claude Labourdette, the police sergeant 
behind the arms trafficking between Lebanon and 
France, categorically denied having used the official 
aircraft of the GLAM [Ministerial Air Transport Group] 
to carry this suspicious merchandise. 


As for the secretary of state for humanitarian action, 
whose name has been mentioned by seve.al newspapers. 
he is denying any involvement in this trafficking. Before 
leaving Corsica and cutting short his holidays there, 
Bernard Kouchner replied to questions from (Antoine 
Guannac). 


[Begin Kouchner recording] I know Jean-Claude Labour- 
dette, who is in charge of the embassy’s security [in 
Beirut] because | know Lebanon very well and because | 
have been there on many occasions. It is true that this 
man was often at my side for the very difficult missions 
we had to carry out. Indeed, he carried them out well. He 
was a courageous man. But | have no particular friend- 
ship nor any ties with Jean-Claude Labourdette. 


Secondly, French medical aircraft were apparently 
used—first we must know which medical aircrafi—to 
smuggle arms without our knowledge. I am sorry, but it 
is not the role of a minister who is representing France in 
difficult circumstances to keep an eye on the holds of 
aircraft. | definitely do not know whether this is true or 
false. In my opinion, it would be very difficult to believe. 
because it would mean a huge network of accomplices. 
We are not going to check every injured person and every 
stretcher. But this is our responsibility; the baggage holds 
of aircraft are not. So, | do not know what the situation 
is now. | think that the inquiry, which should be con- 
ducted quickly, must resolve this matter. [end recording] 
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Commission To iavestigate 


LD2307194290 Paris Domestic Service in French 
1800 GMT 23 Jul 90 


[Excerpt] [passage omitted] The investigation into 
alleged arms trafficking by French policemen is con- 
tinuing, and the Qai d'Orsay [Foreign Ministry], in 
association with the Interior Ministry, has sent a com- 
mission to Beirut which will try to clarify the situation. 


Newspaper Assesses Rocard Tokyo Visit 


PM2407102690 Paris LE MONDE in French 
24 Jul 90 p 3 


[Philippe Pons dispatch: “France Has Realized That 
Tokyo Is Also a Political Partner’’} 


[Text] Tokyo—Mr. Michel Rocard’s visit to Tokyo is 
regarded as generally positive by the Japanese. The tone, 
which has been courteous but firm, and the message, 
which poinied to the problems without any superfluous 
emotion, were successful. Japan is satisfied at having had 
a consistent interlocutor and France finally seems to 
have realized that this country must also be regarded as 
a political partner. This is the major new result of this 
visit. We jusi have to hope that this awareness will be 
translated into action and that Paris’ new interest will 
not be lost in the limbo of French “priorities,” as was the 
case immediately after Mr. Mitterrand’s visit to Japan in 
1982. The Japanese bear some responsibility for that 
erosion of dialogue. 


The Heart of Europe and the Center of Asia 


Politics held as important a place as economics in Mr. 
Rocard’s talks, although economics, a more sensitive 
subject for Paris, attracted most of the attention. Mr. 
Kaifu’s sweeping statement that France is the heart of 
Europe and Japan the center of Asia set the tone for a 
shared concern to mutually recognize the regions in 
which each country has particular influence. 


The Japanese are aware of the importance of France's 
role in European reorganization (and of what they call its 
“nuisance value” for them) and they want Paris to take 
account of a fact: Secause of its power, the archipelago is 
the uniting link in the region. The Japanese prime 
minister was implicitly showing that any Asiaa policy 
must be the result of consultation with Tokyo. 


Cooperation should be increased, particularly on the 
Cambodia issue, which was raised during the talks. 
Japan, which organized a conference on Cambodia at the 
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beginning of June and whose Foreign Minister 
Nakayama is due to visit Laos in August (it will be the 
first visit to Vientiane by a Japanese foreign minister), is 
clearly showing that it intends to return to the Indochi- 
nese scene. Is Japan not a front-runner for the United 
States in this sphere? It is not impossible. Washington’s 
policy toward Hanoi is linked to the resumption of 
Japanese aid to China. 


French and Japanese mutual interests are becoming 
clearer: Whereas the latter reiterated its desire to partic- 
ipate in European bodies like the CSCE-—a request 
which France does not oppose, although it does oppose 
Japan's participation in NATO meetings—Paris 
expressed a desire 10 join the Asia-Pacific Economic 
Conierence. This organization—a kind of Pacific OECD 
which was created in 1989— is centered on Tokyo, 
which does not at present seem to favor the French 


request. 
Disagreements About the USSR 


Another region in which Japan, the main world supplier 
of aid, and France, former colonial power, should have 
similar and hitherto unexploited interests is Africa. 
Cooperation in the aid sphere could be established 
during the visit to Tokyo in September of French Coop- 
eration Minister Jacques Pelletier. Japan is virtually 
absent from the African continent. Rather than pursuing 
economic interests, it is pursuing a public relations 
policy there to secure the votes of some countries in the 
United Nations. Tokyo is still dreaming of having a 
permanent seat on the Security Council but, in the 
shorter term, it might need support if the question of the 
Soviet-occupied islands were to come before the General 
Assembly. 


The USSR is the subject on which Paris and Tokyo have 
differing views. The Japanese only see the “back view” 
of perertroyka, whereas the West sees its “smiling face.” 
The colorful image circulating in Tokyo mearis that the 
Japanese do not want to pay the price of detente, with 
the USSR disarming in the West and moving its troops 
toward the East. 


Seen from Tokyo, the USSR is still a threat. This is an 
argument necessary 10 a consistent military effort. On a 
deeper level, Japan does not want a strong Russia which 
would be likely to have a monopoly of power in the 


region. 
There is no lack of subjects for political consultation 


between France and Japan. Mr. Rocard’s visit helped 
revive a dialogue which both sides must feed. 
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Cossiga Seeks Clarification of P2-CIA Links 


PM2307151090 Rome LA REPUBBLICA in Italian 
22-23 Jul 90 p 5 


[Text] Rome—{President] Cossiga has asked the govern- 
ment to investigate the new P2 [Masonic Lodge]. He 
made the request to [Prime Minister] Andreotti iu a 
letter sent 5 July, three days after the spectacular claims 
made by former CIA agent Dick Brenneke in an inter- 
view on Italian Television Newsreel | [TGI]. Afler 
mentioning massive financing extended at the time by 
ihe U.S. Government to Licio Gelli’s lodge, Brenneke 
added: “Yes, P2 still exists, it is alive. P7 is one of the 
names used.” The chief of state has urged the Chigi 
Palace to carry out the necessary demarches vis-a-vis the 
American Government and those of the three European 
countries cited by the former CIA agent. 


The news of the chief of state’s letter to Andreoiti 
appears in the latest issue of PANORAMA and was 
confirmed by the Quirinal Palace yesterday evening: 
“The letter requests explanations concerning all the 
events reported in the TG! programs and their accu- 
racy” (so not op’y about alleged CIA-P2 relations, as 
PANORAMA sugges‘ed.) 


Following Brenneke’s interview Cossiga decided 10 
inform himself personally and ordered a recording of the 
television program. This happened during the very days 
when the lettsr was scnt to Andreotti. It is also certain 
that during the past month the presidency has had 
several opportunities to broach the issue of corruption in 
the secret services. The probler: put to him by the 
association of relatives of the victims of the Ustica 
tragedy was presented again to the entire country, and 
therefor also to the chief of state, by the ruling on the 
Bologna massacre. 


Although the president has intervened officially in the 
Ustica case, he has said nothing about the "sijogna 
sentence. The difference between these two siances is a 
result of an institutional assessment: Cossiga, as head of 
state and chairman of the Higher Magistrates Council, 
decided that he should not comment on a ruling by the 
judiciary, whereas he decided that he could and should 
act on the demand for the truth from a group of citizens. 


The two affairs have in common (and they share this 
with all the most obscure stories cf recent years) the 
deviant role of the secret services. “Everything humanly 
possible must be done to reach the truth,” Cossziga told 
relaiives of the Ustica victims. ““This must be asseried in 
a civilized manner but with a greai passion prompted 
partly u particular feeling: the anger still caused by the 
memory of the fact ihat at the time of the tragedy the 
government and the whole of parliament and the whole 
of the public were to some extent misled.” 


With regard to the autho:s of this “misleading”— 
admitted at the 20 June meeting of the supreme author- 
ities of the state—the relatives’ association that very day 
presentea a file of documents pointing to the misguiding 
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role perfo."med by the secret services diverted by the P2 
lodge. It is easy to imagine the seriousness in this context 
of the remarks made by former CIA agent Brenneke 
concerning the P2’s present existence. They have con- 
fronted the entire Italian public with the possibility of 
further conspiracies and corruption and turther destabi- 
lizing activities. Brenneke described Gelli’s lodge as an 
Organization with many tentacles, with an operational 
headquarters in Italy but dependent on foreign bureaus 
based in Germany, Switzerland, and Austria, as well as 
the United States. Brenneke told the journalist: “I am in 
a position to give you a list of the people who were, and 
still are, connected with P2.°° This remark is reminiscent 
of that made 21 November last year by General Pasquale 
Notaricola, head of the Intelligence and Military Secu- 
rity Service at the time of the massacre: “There were also 
the nonmember supporters, people who continued to 
corrupt even after the lists of P2 lodge members were 
published.” 


The chief of state’s interest in the secret services is 
reflected not only in these objective causes of anxiety but 
also in the political debate. Next week's parliamentary 
proceedings will be largely devoted to the ruling on the 
Bologna massacre and therefore to the question of the 
faise trails and corruption in the services. 


Calls for Inquiry 


AU2307110890 Paris AFP in English 0935 GMT 
23 Jul 90 


[Text] Rome, July 23 (AFP)—Italian President 
Francesco Cossiga bas called for clarification of allega- 
tions that the CIA and P2 lodge master Licio Ge'li were 
behind a series of terrorist attacks in Italy during the 
1970s and in other European countries. The allegations 
were contained in a television documentary. 


President Cossigz issued his statement Sunday at the 
height of a controversy over the acquittal by a court of 
appeal in Bologna last week of ‘our people previously 
convicted of organising the Bologna railway station 
bombing 1n which 85 people Jica on August 2 1980. The 
same court quashed the convictions and 10-year jail 
terms handed down to Mr. Gelli and another defendant 
for complicity. 


The president's call for an inquiry, made on July 3 but 
only made public Sunday, was prompted by a series of 
interview! broadcast on June 28 and 30 and on July 2 by 
the Italiar state-run television channel TG-!. In them. 
several unigentifiec and masked individuals, presented 
as U.S. Central Intelligence Agency agents, claimed that 
Mr. Gelli, the former leader of the occult P2 Masonic 
Lodge, had been paid millions of dollars by the CIA to 
organise a terror campaign in Italy. 


According to the same “CIA agents” Mr. Gelli, at the 
instigation »f the CIA and of leaders of the U.S. Repub- 
lican Party, including George Bush, helped to organise 
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subversive activities in other parts of Europe including 
the assassination of Sweden's Prime Minister Olof 
Palme. 


The allegations generated little interest at the time but in 
the outcry which followed the Bologna acquittals, they 
have acquired a new dimension. 


In his statement, President Cossiga said that “if these 
reports are true they must be investigated. If they are not, 
those responsible for the television broadcast must be 
sanctioned.” 


More on Terrorism Links 


AU2307 180790 Rome ANSA in English 1008 GMT 
23 Jul 90 


[Text] (ANSA) Rome, July 23 - President Francesco 
Cossiga has sent a letter to Premier Giulio Andreotti 
asking the government to investigate recent press reports 
alleging that the U.S. Central Intelligence Agency, CIA, 
and the outlawed secret Masonic Lodge, Propaganda 
Due (P2), were directly involved in aiding terrorist 
activities in the 1970s, including the 1986 assassination 
of Swedish Prime Minister Olaf Palme. 


A communique from the president's office on Sunday 
said Cossiga had asked that ‘if the government believes 
the information to be founded’ it should turn the case 
over to judiciary authorities and to the parliamentary 
commission on terrorism and mass killings. 


In an investigative report broadcast over a four-day 
period June 28 to July 2, the RAI television news 
program [word indistinct] (?aired) interviews with 
former CIA agent [word indistinct] Brenneke who 
claimed the CIA deposited money in private and com- 
pany-owned Swiss bank accounts which may have been 
used by the P2 lodge and terrorist organizations in Italy. 
The program included interviews with other former CIA 
agents, who backed Brenneke’s statements. 


‘The gravity of the information released,” the president's 
letter said, ‘consists (?most) of all in the reaffirmation 
that terrorism in the 1970s was allegedly “triggered” in 
Italy by the CIA through the P2 Masonic Lodge. 


The other serious allegations, Cossiga’s letter continues, 
are that P2 was involved in the assassination of Palme, 
who was shot and killed by a gunman in Stockholm on 28 
February 1986, and took part in criminal activities in 
North America which allegedly (?saw) the involvement 
of several high-ranking U.S. politicians, including Pres- 
idem George Bush, who was head of the CIA in 1976-77 
and vice president from 1981 to 1989. 


Cossiga asked Andreotti to turn over all available evi- 
dence to the competent U.S. and Swedish authorities 
unless the government rules the information to be 
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‘unfounded, rash or reckless.. in which case action 
should be taken against the network officials responsible. 


The texts of the interviews with Brenneke (and) docu- 
ments with the names of the Swiss bank account holders 
were delivered to public prosecutors in Rome July 3. 


The P2 lodge, heated by ‘venerable grand master’ Licio 
Gelli, was disbanded in 1981 after it was suspected of 
plotting a military coup. A list of 962 names of lodge 
members found in Gelli’s office included four cabinet 
ministers, more than 50 generals and admirals, 194 
ranking officers, top industrialists, bankers, civil ser- 
vants, police chiefs, media executives, TV stars, MP's, 
and 24 journalists. 

The P2 scandal brought down the government of Pre- 
mier Arnaldo Forlani. 


Gelli, 70, was extradited from Switzerland in February 
1988 to face a series of charges for his alleged involve- 
ment in the 1982 fradulent bankruptcy of Banco Ambro- 
siano, headed by his friend Roberto Calvi. 


Calvi was found hanging under Blackfriars Bridge in 
London in June 1982, just two months before Banco 
Ambrosiano crashed, leaving $1.3 billion in debts. In the 
aftermath of the scandal, Calvi had said the Vatican 
Bank, or Institute for Religious Works (IOR), was the 
recipient of the Ambrosiano surplus. The IOR, which 
was a shareholder in Ambrosiano, has always denied any 
involvement in the affair. 


Gelli, who disappeared just before the P2 scandal broke, 
was arrested in Switzerland in 1982 while trying to 
withdraw tens of millions of dollars deposited in a bank 
by South American subsidiaries of Banco Ambrosiano 
but he later ("escaped) [words indistinct]. He disap- 
peared again for four years before giving himself up in 
Switzerland in September 1987, saying he was ill and 
wanted to clear his name. 


Another P2 member and close associate of Gelli’s was 
Michele Sindona, the Holy See's top financial adviser. 
Sindona died after drinking a poisoned cup of coffee in 
a jail in Milan in March 1986. He was serving a sentence 
for ordering a murder. A court later ruled the death 
suicide. 


The P2 lodge has also been suspected of involvement in 
the 1980 bombing of the Bologna train station, which 
killed 85 and wounded more than 200, in sending monev 
to shore up the crum)iiiig Argentine military regime, and 
in helping funnel $100 million dollars to Polish Soli- 
darity in the 1970's, but no court convictions have ever 
been handed down. 


Gelli can only be tried in Italy for his suspected involve- 
ment in financial wrongdoing because Switzerland does 
not grant extradition for political crimes. 
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* Government Urged Not To Dally on EMS 


QOES1025A Lishon SEMANARIO ECONOMIA 
in Portuguese 16 Jun 90 p 4 


[Article by Alfredo de Sousa: “Europe and Election 
Politics"—first paragraph is SEMANARIO ECO- 
NOMIA introduction] 


[Text] Linda a Velha, 6 Jun—Can the prime minister 
delay the decision to join the EMS [European Monetary 
System] until after the elections? Probably not, because 
the risk of missing the “European train™ is great. 


1. The European Moment 


The Portuguese economy, if not Portuguese society 
itself, is at a crucial stage in its evolution for reasons that 
are both internal and external. The privatization of the 
nation’s economy and its internationalization through 
Portugal's membership in the EEC are in and of them- 
selves major steps with vast future consequences. In 
addition to this basic trend, however, current circum- 
stances are serving to anplify the significance of the 
present moment. 


The .. .¢ response of the West European countries of the 
EEC to the profound changes in the East, changes arising 
out of the failure of the communist model of society and 
the economy, has been to speed up the process of 
integrating the Eastern countries, thereby strengthening 
the unity of the European community at a pace that, in 
more normal circumstances, would not have been pos- 
sible. There are many reasons for this response, but two 
are especially obvious: a desire to prevent centripetal 
movements toward the East, and a desire to anchor an 
increasingly powerful Germany to a peacef—' and dem- 
ocratic community. In particular, the monetary integra- 
tion has proved to be an unstoppable trend, and it is 
believed that the EEC will have a single currency no later 
than 1995 or 1996. What yesterday seemed a Utopian 
dream is about to become reality. 


It is palent that Portugal cannoi afford to miss this 
accelerating European train. We shouid not imagine, 
with a self-deceptive naivete, that we will be able to talk 
our 10 more progressive partners into slowing down that 
train. We should always bear in mind that, with the 
Portuguese economy accounting for only slightly more 
than one percent of the EEC’s GDP [gross domestic 
product], our bargaining power is limited. 


Realistically and specifically, we must be prepared to 
eliminate the difficulties that make it inadvisable for us 
to be integrated immediately into the EMS [European 
Monetary System] foreign-exchange mechanism, which 
is the first step in the dynamic process of monciary 
union. We cannot afford the luxury of remaining aloof 
from this process or being late in becoming part of it. 


PORTUGAL i! 


2. The Cost of Remaining Outside 


The consequences of an estrangement from this process 
would be very extensive and long lasting. To understand 
the extent of such an estrangement, one need only 
consider the following: 


a. Portugal would be isolated from the integrated Euro- 
pean financial market and would therefore have greater 
difficulty in marketing its products and obtaining cap- 
ital. 


b. Portugal would be subject to fluctuations in foreign 
exchange regardless of whatever monetary measures it 
takes, with the result that the financial risk involved in 
exchange operations would not be reduced either for 
exporters or for importers. 


c. Portugal would be more vulnerable to inflation. 


d. Because they would be partially protected from com- 
petition, domestic financial services would be more 
expensive and less efficient. 


e. Portugal would not be able to benefit from the 
increased EEC financial solidarity. This means, among 
other things, that its political and financial risk would be 
greater than that of the EEC, and the interest rates on th: 
foreign loans it obtains would therefore tend to be 


higher. 


In short. we would become backward “poor relations,” 
more or less tolerated by a dynamic European commu- 
nity. Consider carefully, dear reader: tiow great is the 
danger today that Portugal will go communist and 
thereby disquiet Western Europe? None whatsoever. 
How great is the danger that Por'ugal will become an 
area of social unrest? Not very greai at present. And does 
that danger, questionable as it is, deserve any special 
consideration? Let's be realistic! Portugal's delay. or 
even iis absence, would not disturb the historic process 
of full EEC integration. The recent message from the 
Brussels Commission to the Greek Government is very 
clear: It's “either-or!” 


Although tolerance for a country outside the European 
process could even be accompanied by the granting of 
subsidies and exceptions, which the head of govern- 
ment’s propaganda would announce as victories, we 
would in reality be placing a noose around our neck. We 
would be obtaining the spurious prosperity of a beggar. 


3. The National Moment 


3.1. If we now examine the realities of the Portuguese 
economy at the present moment, it is easy to see that the 
current danger of an economic downturn also indicates 
the advisability of our increased integration into the 
world’s most dynamic economic bloc. There are indeed 
certain warning signs in the evolution of the Portuguese 
economy that are causing some concern. Let us select 
three of them: 
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a. The one that ts ‘aost obvious to everyone is the 
irreducibility of *ae extremely high rate of inflation: 
Together with Greece, we are the inflation champions. 
Price inflation was | 2.7 percent last year and is following 
the same course this year (an average annual rate of | 2.7 
percent during the first four months of the year). The 
average rate for the 12 EEC members is 5.4 percent, but, 
if you exclude Portugal and Greece, this average drops to 
4.6 percent. There is a great difference between the 
increase in Our domestic prices and the increase in those 
of our principal EEC partners. 


b. The balance of trade. which last year appeared to 
manifest a trend toward reducing the imbalance by 
virtue of a more rapid growth of exports than of imports, 
reversed this trend again early this year. In the first 
quarter of this year, exports reportedly grew by 28 
percent, while imports recorded an increase of 32 per- 
cent, according to data from the INE [National Statistics 
Institute]. The real value of the escudo is probably not 
unrelated to this difference in the rates of growth, 
inasmuch as the difference of almost cight percentage 
points between the increase in domestic prices and that 
of the prices abroad is not compensated by the sliding 
devaluation of three percent per year. 


c. The budget deficit of the public sector, which was 
expected to record a relative reduction, appears to show 
signs of reaching 7.5 percent of the GDP this year. This 
deficit will occur despite the fact that the government's 
revenue from the taxes we pay is proving to be more than 
anticipated. Inasmuch as the Bank of Portugal is not 
obligated to finance the government beyond a certain 
limit, if the government needs money it must go to the 
financial market and pay a sufficiently attractive rate of 
interest. But, because this interest rate tends to be greater 
than the rate of growth of the GDP at current price 
levels, the conditions exist for the deficit to increase of 
its own accord, as | have previously indicated. 


3.2. All this means that we are not obtaining the idzal 
condnons to make an appropriate entry into the process 
of European monetary integration. Quite the opposite. 


if we therefore consider the foreign situation in connec- 
tion with the domestic situation, it becomes obvious ‘hat 
economic policy in Portugal needs to be reoriented so 
that our country will not lose the historic opportunity 
that it is being offered. As | have said time and again 
without being contradicted, in the absence of a compre- 
hensive social accord, the only instrument other than 
privatizations that the government has left to combat 
inflation is budgetary policy—that is to say, a real 
reduction in public spending, inasmuch as the possibili- 
ties in the area of monetary policy have been exhausted. 


Well, then, what has the government done? 


4. The Specific Policy 


The orientation of the strategy established by the prime 
minister of this government can he summarized in three 
points: 
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4.1. The first point is that all of his personal actions are 
dominated by the need to win the elections. The supreme 
objective is retention of the personal power of Cavaco 
Silva. Everything else is only details, one of which is the 
national interest. The fight against inflation, and Portu- 
gal’s participation in the monetary integration in real- 
iStic terms, have become matters that are subordinate to 
his retention of power. 


The second point flows logically from the first point. The 
prime minister would like the movement toward Euro- 
pean monetary integration to be delayed as long as 
possible so that he will not be forced to fight inflation 
seriously before the elections. He therefore did no! 
hesitate to support Mrs. Thatcher in her efforts to 
torpedo this movement, thereby giving his partners on 
the continent reason to believe that the Portuguese 
Government is a satellite of the British Government. But 
Mrs. Thatcher, as a good Britisher, is simply sticking 
pragmatically to the facts, whether she likes this idea or 
not. And, because she finally realized that the political 
and monctary union of Europe will be accomplished 
with or without the United Kingdom, she appears to 
have decided to become part of the forcign-exchange 
mechanism of the FMS in order to operate from the 
inside. Our prime minister was lefi ovt on a limb and lias 
begun to change his tune, but not his policy. 


Indeed, the third point is that, after the minister of 
finance wisely announced a cut of 40 million contos in 
government spending. the prime minister, in a move 
obviously based on election politics, one week later 
announced additional spending totaling 50 million con- 
tos, saying he will utilize precisely the 40 million that 
had been saved. And you can be sure that Cavaco Silva 
has not yet finished the list of the benefactions that he 
will announce. He says there are still many millions of 
contos to distribute and many projects to inauguratc 
before the elections. 


4.2. The government is in this way sending contradictory 
signals to the business community, which no longer 
knows whether this administration does or does not have 
a believable anti-inflation policy. One has reason to 
believe that the government currently is not dealing with 
inflation and therefore to expect the inflationary conse- 
quences. As the reader will readily comprehend, the 
consequences of this state of mind are negative for our 
economy and are not propitious for our eniry into the 
monetary unron. 


Within the framework of his strategy for retaining 
power, ‘¢ prime minister is not going to allow the 
adoption of an austere budget policy, even though his 
political speeches and statements call for such a policy. 


But will he be able to postpone until after the elections 
the decision to join the EMS's mechanism for estab- 
lishing fixed foreign-exchange rotes? Probab not 
because, on the one hand, the danger of missing the 
“European train™ is great, as we have seen, and, in the 
other, the internal and external pressures are also great. 
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We must, however, that, when Cavaco 
Silva is convinced that Mrs. Thatcher is joining, he will 
be quite capable of announcing, for purely political 
motives, that “his” government has decided to include 
the escudo in this mechanism, even though he knows 
that the Portuguese economy is still showing no signs 
that this can be accomplished under suitable conditions. 


5. But Will We Be Able To Join? 


Yes, we are able. There are no present technical imped- 
iments, but there are present and future costs. 


5.1. From a purely technical standpoint, the present 
situation does make immediate entry possible. If one 
dispenses with the analytical technicalities, suffice it to 
say that: 


a. Before joining, the government could decide on a 
preventive devaluation of the escudo. This would pro- 
vide a breathing spell—that is to say, an additional 
period for reducing the inflation differential. 


b. If we enter the “broad band” program (plus or minus 
six percent), there will also be more room to maneuver. 


c. If the inflow of capital not connected with the debt 
(direct investments or loans not necessarily repayable in 
foreign exchange) continues at the present levels, there 
will be no immediate danger of any depreciation of the 
escudo in the foreign-exchange market that would 
compel an equally immediate readjustment of the 
exchange rates. 


d. If for any reason there is an excess of sales of escudos 
in the foreign-exchange market, the central bank has 
sufficient reserves to support purchases of escudos for a 
considerable time in that mar«et. 


5.2. This technical possibility has a cost, however. Main- 
taining the escudo at approximately the central rate of 
exchange means, in practice, that foreign-exchange 
devaluation cannot be used to compensate for the higher 
rate of domestic inflation relative to the average raic of 
inflation of the other EEC partners. More specifically, 
however, it means that foreign products become increas- 
ney cheaper by comparison with Portuguese products 

and, therefore, that imports tend to increase while the 
difficulties encountered in marketing Portuguese prod- 
ucts abroad are intensified. In short, the balance of trade 
would deteriorate even further. 


It is also possible to say here that an inflow of capital can 
compensate for a negative current accounts balance. 
which, moreover, the reserves are still able to support. 
All of this is true but only for a limited time, before the 
situation deteriorates more precipitately 


5.3. The problem, however, does not even reside in the 
capacity to finance a growing trade deficit for two or 
three years. The heart of the problem residcs in the fact 
that, with domestic inflation continuing, the domestic 
and foreign markets for the nation’s productive activities 
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will cease 10 expand or will even shrink. If that occurs, 
domestic investment will tend to decrease and the level 
of employment as well. Needless to say, the rate of 
growth of the GDP will tend to decrease. One of the 
negative consequences would therefore reside in the 
sphere of the real economy: It would be more difficult to 
bring our standard of living closer to the EEC average, 
even though for a time we could live above our means. 
But, as we have already learned from bitter experience. 
this is not a situation that can be endured for very long. 


Often overlooked is the fact that bad effects would also 
result in the monetary area, or, rather, effects worse than 
those that are now occurring. Let me explain. To combat 
inflation, in the absence of a serious budgetary policy. 
the restrictive monetary policy could not be relaxed, 
which means that real interest rates would have to 
remain very high. If there is a fixed rate of exchange 
(adherence to the mechanism of fixed rates of exchange). 
there would be increased incentives for foreign capital to 
be invested in Portugal. This capital, when exchanged for 
escudos through the central bank, would finance even 
further the expansion of domestic demand for invest- 
ment as well as domestic consumer demand. If domestic 
demand expands more than the GDP, it is logical that 
prices will tend to rise, and, as a consequence, there 
would be increased difficulty in slowing down inflation. 
It's like small fish fried into a curl. [allusion unknown} 


One should therefore conclude that it is not in the 
national interest to become a member of the EMS 
forcign-exchange mechanism if there is no serious bud- 
gctary policy to combat inflation. And such a policy 
entails political integrity. 


And What of Our Citizens? 


We ordinary citizens out here are about to pay the price 
of these contradictory policies. We shall probably enter a 
period of greater belt-tightening after the elections, when 
the postponement of such action could make it seem less 
harsh. And those up there in their positions of fame and 
power will continue to believe they can enjoy their fame, 
even if in the meantime they have lost their power—or 


perhaps not. 


The reader will not fail to asi: “But are we really being 
manipulated in this way?” Yes, we are indeed. In Por- 
tugal, a young democracy, we have not yet developed a 
political ethic that would deter, or at least penalize, those 
politicians who engage in behavior of this type—in other 
words, who put their personal political interests ahead of 
the national interest. 


But until then, until this ethic is developed, we are not 
obliged to close our eyes to these political impropricties. 
If we are enlightened, we shall be able to reach better 
conclusions. And it 1s quite apropos to quote the admo- 
nition of President V. Havel of Czechoslovakia. 2 
reported in the 2 June issue of THE ECONOM 
“Don't confuse competence with a talent for sia) 


¥ 


‘ 
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3 Cubans Take Refuge in Havana Embassy 


PA2307164790 Mexico City NOTIMEX in Spanish 
1603 GMT 23 Jul 90 


[Text] Geneva, 23 July (NOTIMEX)—The Swiss Fed- 
eral Department of Foreign Affairs reported today that 
three Cuban citizens took refuge on 22 July in the Swiss 
Embassy in Havana. 


The announcement confirmed that the three Cubans had 
managed to enter the Swiss Embassy despite the security 
measures and the soldiers posted around the building by 
the local authorities. 


The communique noted that Swiss Ambassador in 
Havana Markus Kaiser and the Foreien Affairs Depart- 
ment in Bern are studying the possivlity of granting 
temporary asylum to the three refugees. 
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The Swiss Federal Department of Foreign Affairs clari- 
fied that this measure docs not automatically grant the 
right for the refugees to travel to the country of their 
choice. 


Agreement To Lift Customs Duties With GDR 


LD2307 160990 Bern International Service 
in English 1530 GMT 23 Jul 90 


[Text] Switzerland and East Germany have agreed to lift 
customs duties of each other's goods from Ist August. 
The Swiss Economics Minisiry said Switzerland has 
decided to extend free trade agreements with the Euro- 
pean Community to include East Germany. It says the 
move was in response to steps towards German unifica- 
tion. 











Soviets To Negotiate ov Hijack Prevention 
LD2307173790 Helsinki Dormestic Service in Finnish 
1600 GMT 23 Jul 90 


[Text] According to the Foreign Affairs Ministry the 
Soviet side has now announced its readiness for mutual 
negotiations On questions concerning prevention of air- 
craft hijackings between Finnish and Sovict air traffic 
authorities. Premier Harri Holkeri had earlier proposed 
such negotiations. The aim of the negotiations, which arc 
to take place soon, is to discuss technical air traffic safety 
questions. The negotiations are being prepared by the 
appropriate authorities, the Foreign Affairs Ministry 
reports. 


* Support for Likely Presidential Candidates 
Q0ENO703C Helsinki HELSINGIN SANOMAT 
in Finnish § Jun 90 p 7 


[Unattributed article: “Over Half of Finns Consider 
Sorsa Suitable To Become President”) 


[Text] Over half of the Finns consider the speaker of 
Parliament, Kalevi Sorsa (Social Democrat), to be suit- 
able for president. He is especially favored by both white 
collar and blue collar workers. Sorsa’s support has 
increased clearly in just under a year. 


According to an opinion poll taken by ILTA- 
SANOMAT's Suomen Gallup, President Mauno 
Koivisto’s popularity has dropped |2 percentage points 
in half a year. In a survey conducted at the beginning of 
May, 62 of the respondents considered Koivisto 
suitable for the office of president. 


Sorsa was considered suitable by 54 percent of the 
respondents, Iikka Suominen (Conservative) by 33 per- 
cent, Harri Holkeri (Conservative) by 32 percent, Paavo 
Vayrynen (Center Party) by 29 percent, and Raimo 
Hlaskivi (Conservative) by 28 percent. 


Last September, Sorsa was considered suitable by 46 
percent and, in December, by 50 percent. 


Suominen and Ilaskivi were included in the survey for 
the first time. Among the adherents of all parties, Suom- 
inen was picked by more people than Holkeri. Among 
Conservatives, however, Holkeri was the most popular. 


In the survey, 915 persons were interviewed. The inter- 
viewees were asked about the suitability to become 
president of six named candidates. The question had to 
be answered positively or negatively. 


The interviewees were also asked who would be most 
suitavle to become president after Koivisto. Sorsa was 
considered most suitable by 44 percent of the respon- 
dents, Vayrynen by 15 percent, Holkeri by 13 percent, 
and Suominen by |! percent. Seventeen percent of the 
interviewees were unable to pick oul any of the four 
candidates as the most suitabic. 
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* New Conditions for East Bloc Trade Viewed 


QOENO703E Helsinki HELSINGIN SANOMAT 
in Finnish 24 May 90 p 2 


[Commentary by Erkki Pennanen, article editor of 
HELSINGIN SANOMAT: “Special Position for Trade 
With the East Lost™] 


[Text] The Economic Commission used to be the miracle 
body of Eastern trade, in which even difficult problems 
were resolved though political decisions. Times have 
changed, but some element of Finland's old special 
situation seems to have remained. The Soviet Unicn, 
which is indebted in every quarier, promised to pay us at 
the carliest opportunity the just under 300 million 
markkas it is in arrears. 


Previously, the problems of Eastern trade were harped 
on almost daily. Now that the share of the Soviet Union 
in our foreign trade has fallen from 17-25 percent to 
approximately 10 percent, public interest has dropped 
nearly into insignificance. Our ability to adapt to “real- 
ities” is downright unfathomable. In this case, we mean 
by reality the confused state of economic and political 
decisionmaking in the Soviet Union. The general posi- 
tion is that it is better to remain aloof and see where the 
Soviet Union is really going. 

This is also my first advice to private Finnish entrepre- 
neurs, who have to consider their own risks carefully. 
Just now everything in the Soviet economy seems to be 
going wrong. 

The economic crisis is so deep that the only means of 
salvation is seen to be changing the cconomic order: 
shifting from a socialist command economy to a regu- 
lated market economy. What the Soviet Union is under- 
taking is like a daring leap out of an open window 
without knowing how long a drop is ahead and on what 
kind of ground it will end. 


This caution and waiting for betier times, which may be 
appropriate for the private entreprencur, is not, how- 
ever, suitable for Finland as a whole. We cannot afford 
this as a nation. It is precisely in exceptional times that 
the special efforts of a high political level, the Economic 
Commission, civil servants, and large companies 
engaged in trade with the East are needed. 


It will clearly be years before the planned decentraliza- 
tion of foreign trade will be operating properly. After the 
recent declines, however, the Soviet Union wants to 
expand foreign trade vigorously. Political and economic 
relations with Eastern Europe will have to be set up on a 
new basis. Hence, the civil servants will continue to play 
a central role in foreign trade in the next few years. 


It is really not the right moment to throw the Economic 
Commission into the trash can as a relic of the Brezhnev 
cra. In the midst of all the domestic and East European 
upheavals, the Soviet Union could be expected to appre- 
ciate anything that does not increase uncertainty in 
political and economic relations more than before. For 











The times are irrevocably past when Finns were recog- 


receive thousands and thousands of East 
who are thoroughly familiar in both 
theory and practice with Soviet enterprises as coopera- 
tion partners. 

Here the expertise in trade with the East has a much 
narrower base than is imagined. Although there are 
enough people actually engaged in foreign trade, the 
study of the Soviet economy and trade with the East is on 
weaker ground than almost anywhere else in Europe. 


} 


* Air Force Considering Buying Used Fighters 
90ENO706B Helsinki HELSINGIN SANOMAT 
in Finnish 22 May 90 p 4 


[Text] Kuopio (HS)}—In Armed Forces comman:er 
Admiral Jan Kienberg's opinion, used fighter planes may 
also be considered for the Air Force to replace the 
present ones. During his visit to Savo-Karelia Military 
Province Headquarters on Monday, Kienberg said that, 
if the occasion for this should arise, it would be consid- 
ered. 
Since last winter, the Ministry of Defense has sent 
requests bids to three Western manufacturers of 
aircraft. The candidates are the French Mirage 
. the U.S. F-16, and the Swedish JAS 39 fighter 
planes. 
The Finnish military command will later request bids on 
the Soviet MiG-29 or its successor. The command 
intends to replace the Soviet plancs that the Karjala 
Flight is at present composed of. 


The Satakunta Flight’s old Drakens at Pirkkala are the 
aircraft that are in most urgent need of replacement. The 


Swedes offered to extend the lives of the Drakens in one 
way or another before this. According to the rumors, 
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they are even prepared to lend the Finns their own 
Gripens. This way, the mishap-prone Swedish JAS 
would have a chance to get into the competitive bidding. 


Klenberg criticized skeptics of the [need for the] fighter 
purchase, who wrote in last weck's issue of the Post and 
Telecommunications Administration magazine, TELE- 
LINKKI. He reminded them in Kuopio that the moni- 
toring and protection of our airspace are obligations 
prescribed by law. However, nothing has happened since 
the requests for bids were sent out. 


It is estimated that, with the new aircraft, vhe fighter 
procurement deal that has been dubbed the arms pur- 
chase of the century will cost at least 10 billion markkas. 
The goal is to replace all 60 of Finland's fighter aircraft. 
In addition, several trainers would be purchased. 


Klienberg did noi venture to estimate by how much used 
planes would lower the price. 


The cheapest of the alternatives under consideration ts 
the American F-!6 because its production series is one of 
long standing. Nearly 2,500 of these fighters have 
already been produced, primarily for the NATO coun- 
tries. 


Perhaps Separate | raining for Women 


The sew commander of the Armed Forces answered 
questions in Kuopio about the status of women in the 
country’s security policy. 'n his opinion, ive ve 1s nothing 
to prevent the organizing of separate military training 
programs to enable women to pursue a milii#ry career. 
Such training is not currently being planned, however. In 
the Armed 5, they have, for example, considered 
Opening positions as military physicians, veterinarians, 
or chaplains to women: “I'm not in favor of compulsory 
military service for women, but the best opportunities 
for working in the Armed Forces should be created for 
women who voluniwer.” 


Klenberg spoke of reforming the Armed Forces com- 
mand and administrative sysiems. In his opinion, 
be located in Mikkeli, Western in Hameenlinna, and 
Northern in Oulu. The location of the center of the 
Northern Region in Oulu is obvious. 

Klenberg announced that he was still in favor of keeping 
the civilian service term at 16 months. According to him, 
it is important from the standpoint of the Armed Forces 
that civilian service not become a temptation [for con- 
scripts] “to jump over the fence at its lowest point.” 
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Vasiliou Departs for FRG: To Discuss Cyprus 


NC2307170090 Nicosia Domestic Service in Greek 
1500 GMT 23 Jul 90 


' Text] President Yeoryios Vasiliou departed for the FRG 
this afternoon. His visit is taking place at the invitation 
of Foreign Minister Hans-Dietrich Genscher, with 
whom he will hold talks covering a wide range of 
bilateral and international issues. Special importance 
will be attached to the latest developments in the Cyprus 
issue, especially the recent tension around the Fama- 
gusta question, as well as Cyprus’ application to the EEC 
which is on the agenda of the EEC foreign ministers 
meeting on 17 September. Vasiliou’s meeting with Gen- 
scher will take place in the West German town of 
Bischofsgruen. 

Vasiliou will meet with Greek Prime Minister Konstand- 
inos Mitsotakis, whom Genscher has also invited to 
visit, in the same town on Wednesday. 


Vasiliou met with PRC Foreign Minister Qian Qichen, 
who is on an official visit to Cyprus, this morning. 


Government Spokesman Comments on Famagusta Issue 
NC2307171690 Nicosia Television Service in English 
1545 GMT 23 Jul 90 


[Text] Government Spokesman Akis Fandis today said 
that the recent change in the status quo in the town of 
Famagusta, to which the government is opposed, is 
aimed at distancing Turkey itself from a possible 
Turkish settlement of the town in the future. Conse- 
quently, he added, the t is seeking the imple- 
mentation of paragraph five of UN Resolution 550, 
which stipulates that Famagusta must not be settled by 
anybody except its own inhabitants and that it should be 
handed immediately to the UN administration by the 


occupying power, which is Turkey. 


Answering a question, the government spokesman said 
the statement on Cyprus made by the president of the 
UN Security Council could not have been made if the 
United States were opposed or aiming at a negative 
decision on Cyprus. The spokesman denied that there 
was tension along the Attila Line but he said there is an 
increased state of alertness on both sides, as is usual 
every time at this time of year duc to the anniversary of 
the Turkish invasion. 
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PRC Foreign Minister Comments on Cypras Issue 


NC2307211490 Nicosia Domestic Service in Greek 
2000 GMT 23 Jul 90 

[Text] PRC Foreign Minister Qian Qichen has stated 
that a solution of the Cyprus issue will serve the Cypriot 
people's interests as well as those of Greece and Turkey. 
He also said that his country is willing and ready to 
contribute in the UN secretary "5 efforts for the 
promotion of the intercommunal talks within the frame- 
work of the recent UN Security Council resolutions. 
Qichen made this statement during a meeting he held 
with Acting House of Representatives President Yco- 
ryios Ladhas. The Chinese official said that his visit will 
assist him to compile a personal view of the Cyprus 
issue. He added that China is interested in a jusi solution 
to the Cyprus issue because this will contribute to 
stability in the wider region. Any solution must securc 
the independence, sovercignty. unity, and nonalignment 
of the Cyprus Republic and must be based on UN 
resolutions and on the agreements reached at summit 
mectings, he said. 


In a statement tonight at a dinner given in his honor by 
Foreign Minister Yeoryios lakovou, Qichen said that 
during his talks in Cyprus he ascertained that “hina and 
ae vet Pre edhre ad By mee views on a wide range 

important international problems. as well on the issuc 
of promoting relations between the two countries. 
Qichen added that, during the 20 years since the estab- 
lishment of diplomatic relations between China and 
Cyprus, friendly exchanges and cooperation between the 
two people have been growing steadily and mutual 
understanding and friendship are becoming deeper. 
Qichen expressed the certainty that President Yeoryios 
Vasiliou’s visit to China next month will contribute to 
the further promotion of friendly relations and cooper- 
ation between China and Cyprus. 


lakovou expressed gratitude for China's steady support 
in the Cyprus issue and for the positive and constructive 
role it is playing as a permanent member of the UN 
Security Council. lakovou stressed that despite the new 
positive international climate, peace prospects in Cyprus 
seem far away today, due to Turkish intransigence and 
insistence on choices of a past cra. lakovou expressed the 
hope that China will continue to use its great influence 
and international position for a just and durable solution 
to the Cyprus issue based on the UN resolutions. 

[Paris AFP in English at 1234 GMT on 23 July ina 
report on Qian Qichen’s visit to Cyprus cites Qian as 
saying that Chinese President Yang Shangkun is “recov- 
ering from a ‘minor operation’ for appendicitis.” ] 
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Chamber Ratifies Defense Agreement With U.S. 


NC2407111990 Athens Domestic Service in Greek 
0930 GMT 24 Jul 90 


[Text] Late last night, the Chamber of Deputies ratified 
the new Defense Cooperation Agreement [DCA] with 
the United States by 151 votes in favor to 144 against: 
one deputy abstaized, and four did not vote. 


During yesterday's Chamber of Deputies session. Prime 
Minister Konstandinos Mitsotakis, Panhellenic Socialist 
Movement Chairman Andreas Papandreou. and Coali- 
tion of the Left and of Progress Chairman Kharilaos 
Florakis addressed the Chamber. 


Papandreou said that Crete is becoming a US. fort and 
expressed concern that it could become a target during 
possible tension in the area. Florakis said that the 
agreement attacks our national independence and added 
that by granting Crete to the United States we are 
opening the way for putting Cyprus in their own back- 
yard. 


Closing the debate, Mitsotakis said that our country is in 

no danger, and of course neither is Crete. He cxpressed 

his certainty that if Cyprus had been a NATO member. 

then the Turkish invasion in 1974 would not have taken 

place. Finally Mitsotakis said that signing the DCA 

— Greek positions, a fact which is upsetting 
urkey. 


Anti-Base Demonstrators, Police Clash at Khania 


NC2307192690 Athens Domestic Service in Greek 
1800 GMT 23 Jul 90 


— t] At this very minute we have [passage indistinct] in 
ia, completely opposed to the new U.S.-Greek 
defense cooperation agreement [DCA] which is being 
discussed in the Chamber of Deputies. The situation in 
Khania is characterized as serious, with 3,000 people 
gathered in front of the Khania . They have 
thrown Molotov cocktails at the nomarchy office and 
fire brigade vehicles have been damaged, and a car has 
been destroyed. Nell Katsama giv ~s us more 
details on the situation: 


eA ge Recap spe 7 gh Tn 
office of Khania. The incidents 

ened ot 1050 Police intervened as members of the 
Struggle Coordinating Commitice Against Foreign Bases 
tried to deliver a protest resolution to the nomarch. 
asking at the same time that the police be withdrawn 
from the nomarchy entrance. Following this, the crowd. 
which had numbered about 100 people to begin with, 
grew to about 3,000 and surrounded the nomarchy 
office. Some people started throwing Molotov cocktails 
into the office, setting fire to the building and the 
surrounding trees. A fire brigade vehicle and another car 
were damaged. Police are using tear gas. and the fire 
1s unable to intervene to put out the fires because 
of the crowd and because they do not have police cover 
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In the meantime, a New Democracy statement has 
condemned the incidents, saying they were caused by a 
dev Gaalie Gioanted tn endive off the Pethattonie Rockets 
Movement aad the Coalition of the Left and of Progress. 
who tried to bring about anarchy today, an action which 
does not reflect the democratic feelings of the Cretan 
people. 

The Khania political committee of the Coalition of the 
Left has issued a statement condemning the attack by 
police during a gathering by the people of Khania outside 
the nomarchy, at a time when a delegation was going to 
hand a resolution to the nomarch. The Coalition of the 
Left stresses in its statement that this show of autocracy 
by the government not only will not weaken the 
antibases sentiments of the Cretan peopic but will. on the 
contrary, strengthen the people's peace-loving. demo- 
cratic feelings. [end recording} 

Katsama informed us a while ago that the police have 
succeeded in clearing the front of the Khania nomarchy 
building of demonstrators. However. the situation 
remains tense, and the demonstrators have not with- 
drawn from Eleviheria Square where the nomarchy 


building is situated. 


Demonstration Set for 24 July 


NC2407120690 Athens Domestic Service in Greck 
0930 GMT 24 Jul 9 


[Text] Following yesterday's clashes between demonsira- 
tors and police, peace reigns in the town of Khana 
today. Police announced that during yesterday's inci- 
dents three policemen were wounded by a shotgun. and 
20 more people were slightly wounded. During the 
incidents, the demonstrators started fires in central parts 
of Khania, causing damage to the Court of Appeal and to 
dio Guidi of Gib calles Ghe Go market tanpeetions A 
small park in Khania and some cars were also burned. 
and a Molotov cocktail caused a iire at the nomarchy 


buildi 
A demonstration in support of the Khania demonsira- 
tors was organized in Iraklion yesterday at 2300, 150 
people marched to the center of Irakhon and stopped in 
front of the town's nomarchy building. which was sur- 


The local Irakhon Coordinating Committee Against For- 
eign Bases will mect today in the municipal building in 
order to decide how to support the Khania demonsira- 


tors. 

Prime Minister Konstandinos Mitsotakis and political 
leaders referred to the Khania incidents yesterday. Mit- 
sotakrs 
foreign policy 


1s said that it 1s the government which implements 
policy and not certain [words indistinct] who 
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disagree. The government, added Mitsotakis, had 


Chairman of the Coalition of the Left and of Progress, 
Kharilaos Florakis said that he had been informed that 
the demonstrators only wanted to hand over a resolu- 
tor He added that since there were incidents, he 
condemns them. 


* Delays Seen in F-16 Offset Program 
QOESO996A Athens TO VIMA TIS KIRIAKIS in Greek 
10 Jun 90 p Di4 


[Article by Stathis Khaikalis: “The Offsets Have 
“Become Stuck] 


[Text] Are there or are there not any tuna fish in Greck 
seas’ Kalimnos residents answer “yes” and to prove it 
they add that they fish for tuna in Kavala and Khalki- 
dhiki. Also, according to information, the Turks have 
about 25 ultramodern vessels for tuna fishing. especially 
im the Aegean Sea. 


The office of the Ministry of Agriculture, however, 
INSISTS IN NOt giving the required permit to build a Greek 
tuna fishing vessel, with the justification that it docs not 
really know if there are tuna fish. It, thus, blocks the 
almost sole investment from the F-16 offsets goldmine. 
The vessel remains half-built at the MIS shipyard, where 
120 million drachmas of the 300-million drachma 
investment have been appropriated. 


Three ministers of agriculture (Messrs. |. Pottakis, St. 
Dhimas, and G. Liapis), despite pressures and 
endeavors, have not been successful in promoting the 
issuc. Indeed. this vessel! would have played the role of 
“flagship” of the Kalimnos cooperative fishing fleet that 
presently uses traditional tuna fishing methods (nets. 
etc.). Nevertheless, from what 1s being said. the delay has 
also been caused by circles within the cooperative itself 
that had found “a sympathetic car” in Mr. Pottakis. 


Fishing vessels, however. would not have saved the case 
of the American military aircraft offsets one way or 
another and, more specifically, that segment that relates 
to the investment of $50 million (there 1s also the matier 
of technology transfer to the EAV [Greek Aircraft 
Industry] that is also not making any progress). The 
investment of this sum had been undertaken by the 
Special Developmental Company (EAEE), headed by an 
American, Mr. J. Grimes, on the part of the F-16 aircraft 


maker. Its founding goal was to invest in high venture 
capital something that it does seem to have succeeded in 
until now. 

Yet another investment within the offsets program was 
the setting up of the CIBAR company with the goal being 
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Three other investment proposals in the same field did 
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according to certain sources, it has begun collecting the 
not at all paltry sum of 800 million drachmas (40 percent 
of the investment) from the EAEE. 


Included in the offsets program “backlog”™ is a hotel to be 
located at Olimbia. The amunt of the investment is 
5 billion drachmas while the promoter is 
Mr. Papapolitis, close relative of the deputy from 
Piraeus. The obstacle again is the developmental law. 
Without necessarily constituting a censure of cach 
investment separately, a recent report by officials of the 


original goals and the result is far from being tolerable.” 


There does not seem to be much disagreement that the 
disorganization of the state apparatus over the past year 


remained will be used for difficult and demanding devel- 
opment purposes or will be idly squandered lefi or right 
with greater or lesser generosity. 


Report by special correspondent: “Sofia ‘Flirting’ With 
C Via Athens™] 

E Many Bulgarian interlocutors emphasize that 

buteee its eye on the EBC. Greece is holding an 

important “card™ because of the role it can play as an BC 


country in the Balkan area now undergoing changes. The 
Bulgarians know this well, and consider it an additional 


who have common rivers with an outlet in the port of 
established in critical sectors. such as the environment. 
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living conditions. are returning to Bulgaria (my interloc- 
size of the minority will not decrease). Finally, let 
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It is obvious that a common front between Greece 
Bulgaria on the Muslim minority and the “Macedonian 
issue exists, this front became even , 
unconsciously, after statements by Turkish als that 
wherever there are large Turkish and Muslim minorities. 
corresponding goveraments must be created. and after 
the recent rekindling of the “Macedonian” issuc not only 
by Skopje, but unfortunatcly by Belgrade as well. 


Perhaps for this reason the first Balkan visit to Athens 
after the new government was thai of the Bulgarian 
prime minister, who also issued an invitati 








* EAR Seen on Road to Social Democracy 


9OES0977B Athens | KATHIMERINI in Greek 
7 Jun 90 p6 


[Report by Levteris Yiras: “EAR and Social Democracy: 
the Results of its Eventual Integration into the Socialist 
International” ] 


towards social is taking shape one month 
before its Congress. The EAR. leading yet again in a 
, is now eat g wey a 


International, while PASOK [Panhellenic Socialist 
Movement] also became a full member of the organiza- 
tion a few days ago. 
The reactions from certain EAR members during the 
pre-congress debates do not appear to be sufficient to 
upset the party's course towards social democracy. This 
solution is judged by many to be necessary. and the rapid 
in Countries which were at times called 
countries of “real socialism™ favor it. 
Officially the EAR is using—in the pre-congress period 
at leasi—the term “democratic socialism.” without, 
however, defining it. The following explanation is given 


Even though their party's integration into the Socialist 
International surprises EAR members, the majority of 
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[Communist Party of Greece], which theoreticaly has 
not yet rejected the principle of democratic centraliza- 
tion. 

Such a change of the EAR will inevitably influence 
developments in the KKE [Greek Communist Party] toa 
great degree, and, by extension, in the Coalition [of the 
Left for Progress}: even if the latter functions as a 
multi-tendency party. 


It is also certain that there will be great changes in the 
KKE as well, changes which the so-called group of 
“renovators,” as well as the general secretary of the KKE 
himself, Mir. Gr. Farakos, are determined to effect. At 
present, these two groups in the KKE prefer a behind- 
the-scenes confrontation. The weapon of the “renova- 
tors” is the inactivation of mid-level party officials in 
order to show the strength they have within various 
organs. Al present, this “weapon” is paying off. as the 
Political Bureau has not succeeded in setting forth the 
nositions which it will propose to the party's p\enum—a 
body which continues to postpone the time of its meeting 
because of that. 


However, the inactivation of many middie, as well as 
upper-level officials of the KKE will perhaps prove to be 
a “boomerang.” as party ties are constantly slackening 
dangerously, and organizational work is being ham- 
pered. However, when and if the plenum will meet (now 
they are talking about the | Sth, 16th, and 17th of June), 
it #8 Certain that some members of the Political Bureau of 
a certain age will be replaced, and the statutes will be 
changed, while intense pressure is exerted even for the 
change of the party's title which, however, does not seem 
probable at this stage. 


The overtures that the EAR is already making are 
creating more pressures to modernize the KKE, as the 
Coalition's need to function as a united party is also 
emerging urgently day by day. All the upper-level mem- 
bers of the EAR have broached this subject, und they 
believe that if the Coalition retzins its present form it 
will be forced to shrink. 


KKE teaders, at least until today, are determined to 
resist vigorously the “solution” of the Coalition's func- 
tioning as a party of the Left. 


* Consumers’ Expenditures Apportioned 
WESO9S6C Athens TO VIMA TIS KIRIAKIS in Greek 
10 Jun 90 p Dé 


[Article by D. Kharondhakis: “The Greek, That Con- 
sumer™] 

[Text] Despite all the hubbub often made about rents, 
renters, and their being protected from real estate 
owners, we must realize that Greece is “a land of 
owners.” This, at least, is shown by figures of the 
National Statistics Service (ESYE) that have become 
available from the latest survey of family budgets con- 
ducted in 1987. 
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According to these figures, of an overall number of 4,195 
households that were included in the survey, only 1,337 
were renters of their primary residence (without that 
meaning that they did not own a residence somewhere 
else), while 2,858 were owners. 


Of interest is the fact that household expenditures for 
“housing, water, fuel, and lighting” make up, on an 
average, of course, 8.2 percent of a family budget’s 
expenditures, compared to expenditures for food that 
make up 29.1 percent of the budget, even though com- 
ared to previous years the rate of increase has been 
dropping. Mr. G. Sikianakis, secretary general of the 
ESYE, considers this development as a “sign of prosper- 
ity.” 


Nevertheless, the Greek consumer spends more for the 
purchase of durable household consumer goods than for 
the maintenance of his house. ESYE statistics show that 
these expenditures come to 9.6 percent of overall expen- 
ditures of an average household. Rising, compared to 
previous years, are expenditures for “health and per- 
sonal care” since they appear to make up 7.6 percent of 
the expenditures of an average household budget. How- 
ever, half of the expenditures in this category are 
absorbed by dentists and cosmetics shops. 


The “education, training and recreation” category also 
makes up 7.6 percent of the expenditures of a modern 
household, while a share greater than one-third “is 
channelled” to education and about one-fifth is spent on 
the purchase of books, newspapers, periodicals and other 
stationary items. 


Expenditures for public spectacles, however, can in no 
case be considered great. Thus, only about 0.7 percent of 
an average family budget is spent on satisfying contem- 
porary “cultural needs.” 


Our consumer “identity” is seen most clearly from the 
amounts spent on automobile costs and maintenance. 
About 7.5 percent of the family budget is spent on 
“gasoline, oil, lubrication, etc.,” as well as “insurance, 
tolls and taxes.” 


Thus, a monthly budget of, for example, 200,000 drach- 
mas, is broken down as follows, on the basis of the 
figures mentioned above: 16,400 drachmas for housing, 
58,200 drachmas for food, 19,200 drachma: for tbh 
purchase of durable consumer goods, 15,200 drachmas 
for health purposes, 15,200 draclimas for education (in 
general), just 1,400 drachmas for “public spectacles,” 
15,000 drachmas for car maintenance and 6,400 
drachmas for tourism. 


* Comments on Government Versus Trade Uniens 


90ES0977A Athens KIRIAKATIKI ELEVTHEROTIPIA 
in Greek 3 Jun 90 p 80 


[Report by Panos Loukakos: “Trade Unions Replace 
Parties; Sign of Danger”’] 
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{Text] The summer vacations in sight are the hope of the 
government and the opposition today. On the one hand, 
the government is looking forward io them so that a great 
part of its stabilizing program will pass without any 
essential opposition, and will advance to deep changes of 
the state apparatus without any reactions. On the other 
hand, the opposition—PASOK [Panhellenic Socialist 
Movement] and the Coalition [of the Left for 
Progress}—is looking forward to them so as to reorganize 
itself and be able to do battle next fall. 


At any rate, already in the almost two months that have 
passed since the elections in April, some of the basic 
characteristics of the new political scene have begun to 
be outlined. These characteristics are of particular 
interest, since they are the first indication for th /uture 
course of political developments. 


The New Democracy government, on the or _ hand, is 
displaying up to now political bravery, app: ing a most 
austere economic program which it does not conceal and 
to which it does not attempt to give any other name than 
its real one. As far as how correct this program is will be 
judged by the outcome. In any event, it is certain that it 
lacks the logic of social equity, since the burden of 
recovery falls mainly on the shoulders of those who are 
economically weaker, while those that are stronger par- 
ticipate only symbolically. 


On the other side, PASOK is politically non-existent, 
since it is more concerned with its internal problems, 
internal party disputes, and the legal adventures of its 
leading officials, than with the practice of substantial 


opposition. 


The Communist Left, finally, is entering into its own 
period of introversion, since now at long las. it must 
determine its new political profile, after the turbulent 
developments in the international communist move- 
ment. 


Thus at this time there is no substantial opposition. And 
the government is more or less undisturbed in the 
application of its program. It would even be undistracted 
if it did not face strong social opposition, which is not 
caused so much by the parties as by various trade unions, 
which enjoy very strong support both in the public and 
private sectors. And we are already seeing a new phe- 
nomenon, whose main characteristics are that trade 
unions and trade unionists are becoming autonomous 
from their parties and that hard opposition comes 
mainly from trade unions, and not from parties. 


It is exactly here that the most important problem which 
Mr. Mitsotakis’ government will have to face in the 
following months lies. Because the strikes by leading 
trade union organizations or teachers that are occuring 
throughout Greece are only the visible side of the ice- 
berg: and handling the issues that the trade unions are 
raising today is most certainly much more difficult than 
facing problems that in essence are not created by the 


Opposition parties. 
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Perhaps this is why the whole issuc requires a very 
thorough examination; why the new jclitical phenom- 
enon should be examined in depth—the phenomenon 
that makes organized interest groups the vanguard of the 
Opposition, and parties, the rear guard. 


A series of trade unions, whose members are in key 
pc. itions in the state apparatus, and in the private sector 
of the economy, have gained a decisive role and say in 
developments over the last few years. These trade unions 
have frequently succeeded in invalidating political deci- 
siONS, Or in upsetting political choices, t-king advantage 
mainly of the fact that they control sensitive sectors of 
the state apparatus. They have in fact succeeded many 
times during the last eight years in jointly governing, 
finally imposing their own views on ine political powers. 


Today New Democracy finds itself face to face with this 
phenomenon, which, if not created by PASOK, was in 
any event magnified by it. And everything wi!l be judged 
by how it handles this; perhaps even the success or 
failure of its economic program. 


There are three paths that tne government can follow. 
The first is to attempt to ensure the tolerance of the trade 
unions and avoid affecting their interests, or limiting 
their role in Greek society. This presupposes a dialogue, 
concessions on both sides, and continuous negotiations. 
It also presupposes that neither negative conditions will 
be changed nor agreements reachec: through unfair nego- 
tiations and that such situations will be challenged. If the 
government enters this logic, then it will have to nego- 
tiate its every decision before announcing it. And the 
more power it concedes, the more it will restrict ability to 
apply a concrete and unified program. 


The second path is a confrontation with the trade 
unions. This confrontation will be harsh, and will cer- 
tainly lead to conflict and social tensions, which can 
easily, after the Fall, take the form of social outbursts. 
This confrontation can take the form of remanding the 
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strike mobilizations to the courts, or even altering the 
legal framework that governs trade union activity today. 
If the government to such a conflict, will it be 
able to control developmenis? It will be difficult if not 
impossible, because the program of harsh austerity like 
the onc that was imposed, cannot coexist with serious 
social unrest. Its application presupposes a wide con- 
sensus which is necessary for the required sacrificcs to be 
knowingly accepted. 


If, then, both confrontation or yielding lead to an 
impasse, then the only solution that remains is neutral- 
ization. Only if it neutralizes the omnipotent organized 
interests of the trade unions and the opposition, can the 
government proceed to the application of its policy. But 
how will it neutralize it? 


There is one way, and one way only: an “overture” to 
society. Dialogue with society. The creation of the con- 
viction among the workers that they are not the victims 
of a stabilizing program for the umpteenth time. This is 
not done through words alone. It presupposes concrete 
work. It presupposes a fair tax bill restricting tax evasion. 
It presupposes decisions, the price of which will be borne 
by those economically strong: something which, at 
present, the government seems to have forgotten. These 
presuppositions are needed for the trade union phenom- 
enon to be controlled, for the trade union leaders to be 
controlled, and for things to return to their natural state. 


Today the parties of the opposition cannot overthrow 
the government. However, a greater social outburst can 
defeat it. And at least up until now the government has 
done noihing to avert the causes for such an outburst. In 
fact, it has done the opposite because the tensions 
leading to clashes in court or threats for new legislative 
frameworks are being strenghtened. The era when a 
government could impose its will has irrevocably passed. 
Let the government choose if its interlocutor will be the 
trade unions or all of Greek society; if it rejects both of 
them, it will be endangered. 
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Akbulut Comments on Cyprus at Dinner for Erogiu 


7TA2407071990 Ankara Domestic Service in Turkish 
2000 GMT 23 Jul 90 


[Text] Prime Minister Yildirim Akbu!ut has said that the 
Greek Cypriots do not have the right to unilaterally 
determine the political future of Cyprus or to make 
international undertakings on behalf of the Turkish 
Cypriots. The prime minister was speaking at a dinner he 
hosted in honor of visiting Turkish Cypriot Prime Min- 
ister Dervis Eroglu. 


Akbulut said that the Turkish Republic of Northern 
Cyprus [TRNC] is now stronger both internally and 
externally. Also, he said, the outside world is more 
accepting of the fact that the Turkish Cypriot cause is 
just. However, the struggle of the Turkish Cypriot people 
is not yet over, because the Greek Cypriots, refusing to 
accept the equality of the two Cypriot peoples. continue 
to dominate the whole of Cyprus. The most serious 
example of that, Akbulut pointed out, is the Greek 
Cypriots’ application for full membership in the EC. 


The prime minister stressed that the Turkish Cypriots 
have an equal say in every field in Cyprus. This was true 
yesterday, is true today, and will be true tomorrow. 
Anybody who thinks and acts differently will be disap- 
pointed, Akbulut said. 


Prime Minister Akbulut stated that Turkey continues to 
support the aim of a solution that will be reached 
through negotiations and that will be based on the two 
sides’ equality. A sensitive and difficult period is ahead 
of the Turkish Cypriot people now, he said, and there- 
fore the need for unity and solidarity within is more 
necessary than ever. 


In his speech, TRNC Prime Minister Dervis Eroglu said 
the Turkish people realize that an agreement to be 
reached in line with Greek Cypriot demands would 
eliminate the Turkish Cypriot presence from the island. 
He stressed that the TRNC is an undeniable fact with its 
national identity, democratic institutions, and its devel- 
oping economic and social structure. He said: The fact 
that we are not politically recognized in the international 
field except by Turkey does not mean that the TRNC 
does not exist. 


Eroglu pointed out that the superpowers on the one hand 
and the EC on the other have increased their pressure on 
Turkey and the TRNC. Their aim is to ensure that a 
pro-Greek Cypriot agreement is reached on the island, 
he said, adding: We are determined not to accept such 
agreements. 


Prime Minister Eroglu said that the aim of the Greek 
Cypriot application to the EC is to annex Cyprus to 
Greece and to end the Turkish Cypriot presence. What 
they expect will not happen, he said. 
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Foreign Minister Outlines Foreign Policy Views 


NC2307131790 Istanbul MILLIYET in Turkish 
18 Jul 90 p 5 


[Text] Speaking at the 27th general assembly meeting of 
the Foundation for Economic Development, Foreign 
Minister Ali Bozer has outlined his views on Turkey's 
relations with the EEC and on the Cyprus problem. He 
said: “We have resolutely pursued the question of Tur- 
key’s membership with the EEC. However, we have not 
allowed the matter to become a passion. We are not 
slaves to an ambition.” 


Bozer outlined his views as follows: 


1. Interconnected Situation: Interconnected changes are 
occurring, particularly in Europe, including the Soviet 
Union. The changing balances in Europe will affect 
Turkey's foreign policy. A number of NATO's functions 
have changed because that organization has assumed 
certain political tasks. In view of this, Turkey has to 
reconsider its foreign policy in light of this state of 
affairs. 


2. Turkey's Task: Turkey's most important task in light 
of all that is now occurring is to follow developments 
closely and seriously. A number of problems now exist. 
However, | am convinced that a retaliatory approach 
will not be useful. 


3. Reaction: A serious policy is to be pursued. Regarding 
the question of reaction, Turkey will react at the appro- 
priate time. Turkey's reactions will be considered. A 
move to demonstrate a reaction must not be made 
unnecessarily. The objective is to pursue a moderate and 
balanced policy. Instead of being carried away by the 
developments to move to sever relations, we should 
prefer to reorganize our relations. 


4. A Comprehensive Policy: Although EEC membership 
is Our basic and resolute objective, we shall maintain a 
more comprehensive policy. We have become a member 
of the Asian Development Bank. We are trying to 
become a member of the Development Bank of Africa. 
We deem it useful to upgrade our relations with Eastern 


Europe. 


5. Austria and Southern Cyprus: Austria, Southern 
Cyprus, and Malta applied to become full EEC members 
after the EEC’s report. If, contrary to what it has 
included in its report, the EEC moves to admit these 
countries as members, a move which will mean the 
denial of the principle of supremacy of law, then it is 
doomed to collapse. The application made by the gov- 
ernment in Southern Cyprus, which does not have the 
right to represent all of Cyprus, is not valid. 


Oxzal Denies Forces Want To Kill ‘Terrorists’ 
742407113090 Ankara ANATOLIA in English 
0945 GMT 24 Jul 90 


[Text] Diyarbakir (AA}—President Turgut Ozal said 
here on Tuesday [24 Jul] that the separatist te;rorists 
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caught alive outnumber those killed by the security 
forces and that it was not true the security forces actually 
wanted to kill terrorists. 


Ozal told journalists during a visit to Emergency Gov- 
ernor Hayri Kozakcioglu in Diyarbakir, the capital of the 
area under emergency rule in Turkey's southeastern 
region, that an average of 12 terrorists per day were 
surrendering of their own volition to the security forces. 


“It is therefore a futile argument to say that the security 
forces do nothing but kill terrorists,” Ozal said. 


He said this was evidence that the repentance law was 
working well and that it was not possible to compete with 
the forces of the state. 


Under the repentance law, terrorists who supply infor- 
mation about their underground organization and their 
future plans of action get jail term reductions and even 
acquittals. 


“The terrorists are pursuing vain adventures and putting 
their supporters in a difficult position,” Ozal said. 


Oral has been touring the country’s southeastern and 
eastern provinces since the week-end. 


Paper Claims Greece's PKK Support Ascertained 
NC2307130390 Istanbul TERCUMAN in Turkish 
19 Jul 9 py 


[Report by Tokay Gozutok: “Greece Provides Funds for 
the PKK” } 


[Excerpt] It has been ascertained that Greece, which has 
become the “godfather” of destructive and separatist 
movements against Turkey in Europe, provides annual 
support of $10 million in arms and logistics for the 
Kurdish Workers Party [PKK] with a view to helping 
that organization establish an independent Kurdish state 
in southeastern Anatolia. This close cooperation 
between Greece and the PKK came to lighi during the 
“Conference of Socialist Parties in Europe and the 
Mediterranean Region,” which was held in Athens in 
June. 


Spez«<ing at the conference, the head of the National 
Liberation Front of Kurdistan, who is a terrorist known 
by the code name “Hamit,” thanked Greece for its 
support and asked that the $10 million it gives each year 
in aid be increased. Andreas Pistis, correspondent of 
Italy's RAI Television network, Mikhail Kharalambi- 
dhis, member of the Panhellenic Socialist Movement 
Central Committee, Efthimios Stoforopoulos, writer and 
retired ambassador, Panayiotis Ifetos, Greek Cypriot 
journalist and writer, Mikhail Dhoundas, retired ambas- 
sador, and a large number of other dignitaries were 
invited to attend the conference. [passage omitted] 
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Iron, Steel Exports Increase in Ist Half of 1990 


NC2307125790 Istanbul HURRIYET in Turkish 
18 Jul 90 p4 


[Text] Compared to the same period in 1989, exports of 
the directorate general of the Turkish Iron and Sicel 
Industry have increased five times from January to June 
1990. The directorate general exported 526,742 tons of 
its products, 36,033 tons of which were byproducts, for 
$113.3 million from January to June 1990. 


Two Kurdish ‘Terrorists’ Arrested in Erzurum 


NC2307125590 Istanbul HURRIYET in Turkish 
18 Jul 90 pp 3, 16 


[Report by Ozturk Akkok: “Two PKK Regional Leaders 
Arrested” ] 


[Excerpt] Erzurum, (HURRIYET news service}—Acting 
on the information they acquired from Ali Cinar and 
Veyis Deprem, the two terrorists who were captured in 
the Cihangir quarter of Istanbul some time ago, security 
forces have arrested two individuals in Erzurum who are 
reported to be in charge of the Kurdish Workers Party 
Operations in the region. The security forces also 
searched their house and work places and seized banned 
publications, organizational documents, and maps. [pas- 
sage Omitted] 


* ‘Strong Goverament’ Urged for Stability 
GOF-SO98SB Istanbul DUNYA in Turkish 28 May 90 p 7 


[Text] It has been stated that efforts are under way to 
strike new balances in the United States, Europe and the 
Middle East and that Turkey must have a strong govern- 
ment which projects political and economic stability in 
order to resist moves to give it more passive roles in 
these new balances. Professor Tansu Ciller said that the 
EC has drafted a program which envisages to incorporate 
Turkey and East European countries in its structure in 
the future. He said: “In order to resist this situation, 
Turkey must have a structure which can ensure eco- 
nomic and political success at home.” 


A symposium entitled “Turkey and International Rela- 
tions in Changing World Conditions” and organized by 
the Den-Bir Foundation [Vakif] and the Raks group of 
companies was held at the Alarko Conference Hall two 
days ago. Speakers at the symposium stated that new 
balances are being struck around the world and that 
Turkey needs a strong government which can ensure 
political and economic stability in order to gain a good 
position in these new balances. Professor Tansu Ciller, a 
member of the faculty of the Bosporus University, said 
that Turkey has rid itself of the image of a sick man and 
has reached its present level of development by pursuing 
a very careful policy. He added that Turkey must dem- 
onstrate the same degree of cautiousness in this time of 
rapid change and must refuse to accept the passive roles 
that are being imposed on it. Ciller said: 
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president of the Executive Council of BAGFAS 
[Bandirma Fertilizer Factories Corporation], said that 
when this progress 1s compared to that made in other 
countries it 1s seen to be inadequate. He added that 
Turkey must acquire knowledge at its source in order to 
take its place in the industrial picture that is projected 
for the 2000's. Emphasizing the need for the training of 
new entrepencurs in Turkey, Gencer said that in the last 
20 years no new entrepencurs have appeared in Turkey 
except for one or two and that this situation is very 
important for Turkey's development and its ability to 
boost its production. 


* Economic Relations With Europe, Asia Viewed 
WESOVSSA Istanbul DUNYA in Turkish 30 May 90 p 7 


[Interview with Tuncay Altan, director general for for- 
cign economic relations at the Undersecretariat of the 
Treasury and Foreign Trade, by correspondent Erdal 
Saglam in Ankara, date not given—first five paragraphs 
are DUNYA introduction) 


[Text] Turkey is trying to enhance its influence in 
international capital and financial markets. Turkey's 
membership in the Asian Development Bank as a devel- 
oped country has been finalized following the IMF's 
decision to classify Turkey as an Article 8 nation. It has 
also been learned that Turkey has initiated work to 
become a member of the African Development Bank. 


Tuncay Altan, director general for 
relations at the Undersecretariat of the 


ign economic 
reasury and 


TURKEY 


FBIS-WEL-90-142 
24 July 1990 


Foreign Trade, outlined for DUNYA developments and 
recent results in Turkey's foreign economic relations. 


Altan said that Turkey is a founding member of the 
European Construction and Development Bank that was 
formed to provide financial support for the liberalization 
movement in East European countries, that Turkey's 
membership im the Asian Development Bank has been 
finalized and that work has begun to make Turkey a 
member of the African Development Bank. Altan 
explained the reasons for this drive as foliows: 


“To ensure that the Turkish private sector can bid on all 
projects across the world and thus to accelerate the flow 
of funds into Turkey.” 


Stating that Turkey has no problems in its foreign 
economic relations at present, Altan said that relations 
with the IMF and the World Bank are positive. Altan 
responded to DU NY A's questions as follows: 


[Saglam] We know that Turkey is a founding member of 
the European Construction and Development Bank 
which was formed to support the liberalization move- 
ment in East European nations. Work was initiated to 
join the Asian Development Bank as well. What is the 
status of that work’ 


[Altan] An attempt was made to join the Asian Devel- 
opment Bank about five to six years ago. At that time the 
response was negative. This bank has two types of 
membership: Onc is for regional nations and the other 
for countries outside the region. Countries outside the 
region are required to be developed nations for member- 
ship. The response thal was given at that time was that 
Turkey cannot join as a regional member because it is 
not defined as an Asian nation by the United Nations 
and that it cannot join as a external member because it 1s 
not a developed nation. We renewed our bid for external 
membership in April 1989. We began technical talks 
after diplomatic contacts. The Governors’ Board, which 
is comprised of the ministers of the Asian Development 
Bank, makes the final decision about a nation’s mem- 
bership. Earlrer. we had detailed the development of 
Turkey's economy to the Bank's officials. Turkey's appli- 
cation for membership was also discussed at the mecting 
of the Bank's executive directors (board of directors). 
Positive signals emerged from that meeting. The IMF 
decision to classify Turkey as an Article 8 nation created 
a very positive atmosphere for Turkey's admission as a 
member in the Asian Development Bank. They invited 
us for official talks in April. We concluded our talks in 
Manila in two days. and Minister Gunes Tancr sub- 
mitted our official application for membership to the 
Bank on 18 \pril. They invited us to the governors’ 
mecting in India on 2-4 May as observers. At the opening 
address of the mecting. Turkey was introduced as a 
country that will soon become a member of the Bank. 
Now it is up to the Governors’ Board to finalize Turkey's 
membership. This procedure will be completed through 
correspondence. We expect the Governors’ Board to 
approve Turkey's membership by the end of August. 





FBIS-WEU-90-142 
24 July 1990 


[Saglam] What advantages will membership in the Asian 
Development Bank offer to Turkey? 


{[Altan] Firstly, membership in this bank will affirm 
Turkey's status as a developed nation at an international 
platform. The requirement of membership for a nation 
from outside the region is the status of developed nation, 
and Turkey will join the Bank as a member from outside 
the region. All developed nations, principally the United 
States and Japan. are members of the Asian Develop- 
ment Bank. Also, as is known, nations which are not 
members of the Bank cannot bid on projects financed by 
the Bank. 


Our primary goal is to allow the Turkish private sector to 
have the opportunity to bid on projects in Asia and thus 
to attract funds into Turkey. We think that private firms 
in our well-developed contracting sector have a good 
chance im projects in Asia. 


[Saglam] What is the status of the European Construc- 
tion and Development Bank that was established for 
East European countries? 


[Altan] As is known, French President Mitterrand pro- 
posed the idea of a European Construction and Devel- 
opment Bank at the end of last year. The number of the 
Bank's members rose from the initial 36 to 42 because of 
participation by new members. It was decided to set 
aside 10 billion ECU for the Bank's capital. and three 
billion ECU of that was paid out. The 12 EC members, 
the EC Commission and the European Investment Bank 
have a stake of $1 percent in the Bank. Eight central and 
east European countries are participating with 13.33 
percent [of the Bank's capital); other non-EC 
countries, including Turkey, with 11.37 percem: the 
United States with 10 percent: Japan with 8.51 percent; 
and other countries with a combined stake of 5.79 
percent. Turkey is contributing |.15 percent (115 million 
ECU) of the bank's capital. The purpose of forming the 
Bank 1s to provide financial assistance for the economic 
transformation of the East European countries and to 
supply some of the resources needed for the transition 
from centrally planned closed economies to market 
economies. The countries that accept such assistance will 
have to commit themselves to the endorsement of 
market economics. The Bank will provide funds for 
private-sector projects as well as infrastructure and com- 
petitive public-sector projects in central and cast Euro- 
pean countries. The Bank will go into operation as soon 
as it receives approval documents from member coun- 
tries whose combined share in the Bank's capital is % or 
more. The members must complete this procedure by the 
end of March 1991. Agreement has already been reached 
on naming as the president of the bank Mr. Attali, an 
adviser to Mitterrand who organized the international 
mectings related to the formation of the Bank, and 
locating the Bank's headquarters in London. The prin- 
cipal agreement for the European Construction and 
Development Bank was signed at the ministerial level in 
the Elysee Palace in Paris on 29 May. Turkey will not 
receive any funds from this bank. 


TURKEY 27 


[Saglam] Work is under way to make Turkey a member 
of almost every development bank in the world. Are 
there any other international development banks in 
which Turkey wants to become a member” 

[Altan] Yes. We are beginning contacts to become a 
member of the African Development Bank. I met with 
So eeenemenerne One ware: 2 Ge Gaeta, & SS 
Asian Development Bank in New Delhi. The headquar- 
ters of the African Development Bank is located in the 
city of Abidjan in Ivory Coast. We are planning to send 
a delegation to Abidjan as soon as possible to begin 
contacts. Turkey cannot participate in bids on projects 
financed by this bank in Africa. Once again, we are 
trying to become a member uf the African Development 
Bank to open up markets for our private sector. 


[Saglam] What are the principal reasons for stepping up 
this type of international! initiatives? 

[Altan] As was stated ecarlicr, the principal motivation is 
to ensure that the Turkish private sector is able to 
participate in bids on projects everywhere in the world 
and to enable it to bring funds into Turkey by winning 
contracts abroad. Another motivation is that Turkey 
wants to play an active role in all international economic 
and financial institutions. We are thus trying to make 
Turkey better known and to accelerate the flow of capital 
from developed countries into Turkey. We intensified 
our efforts to become members of international organi- 
zations so that we can convey these messages to the 
world. 


[Saglam] In Turkey's external debt policy, a trend toward 
spreading the debi onto long-term obligations, reducing 
the interest burden an financing through the sale of 
stocks and bonds is observed in recent years. Can you 
elaborate on foreign debt policy and its results? 

[Altan] Beginning in 1989 we felt the need to impose 
limits on foreign borrowing, and we decided not to 
borrow more than the principal payments we have to 
make. There were several motivations for that decision: 
First, to avoid excess foreign indebtedness; second, to 
enhance Turkey's creditworthiness in international cap- 
ital and financial markets; and third, to reduce the share 
of shori-term debts in the total debt burden. In addition, 
we planned to diversify our sources of financing and 
instruments of indebtedness. As a result, we have 
observed an improvement in Turkey's creditworthiness 
since last year. In international [creditworthiness] rank- 
ings that appeared in various publications in 1989, 
Turkey moved from 47th place to 39th, ahead of Kuwait 
and the United Arab Emirates. Since last vear, we have 
also been successful in bringing about improvements in 
the terms and costs of public-sector foreign borrowing. 
We find that general economic development plays a very 
important role in this. Taking advantage of the positive 
status of our balance of payments, our ability to make 
debt payments on time and our strong position on our 
reserves, we went to international markets and managed 
to reduce our borrowing costs by extending the maturity 
terms of our debts. Up to four to five years ago, we could 
obtain five-year loans at an interest rate of LIBOR 





we obtained a loan from the Bank of Kuwait for LIBOR 
plus 1.5 percentage points for TUPRAS [Turkish Petro- 
leum Refinery Corporation]. This year we were able to 
obtain the same loan for LIBOR plus 0.56 percentage 
points. At the same time we pul greater weight on the 
sale of bonds and debentures. When we first began to sell 


of seven years without any payments over the entire term 
of the debenture. 


[Saglam] As a bureaucrat who is in constant contact with 
international circles, can you describe how Turkey looks 
from the outside? 

[Altan] As an insider who is always monitoring events, | 
can say com that Turkey's credibility in interna- 


respected pub- 
lications have declared that Turkey can become the fifth 
Asian tiger in the 2000's. 


[Saglam] On the other hand, it is said that there are snags 
in relations with the World Bank. Can you briefly outline 
the status of relations between Turkey and the World 
Bank” 

{Altan] There have been persistent reports that our 
relations with the World Bank are cool mostly with 
respect to credits for the financial sector. This project is 
only one of the nearly 40 projects between Turkey and 
the World Bank. Problems may occur with 
respect to various credits from the World Bank. That is 
normal. However, this cannot be generalized to all the 
relations between Turkey and the World Bank. At 
present five different World Bank delegations are in 
Turkey. Some of these delegations are inspecting 
ongoing projects, and others are discussing future 
projects. If the World Bank had serious concerns about 
Turkey, the IMF would be the first to articulate them. 


* Giray Emphasizes Modernization in Army 
QOESO9S6A Istanbul HURRIYVET in Turkish 
1 Jun 90 p 25 


[Article by Fatih Cekirge: “New Era Begins in Turkish 
Defense System™] 


Text} Ankara—As recent developments in Eastern 
urope reduce the influence of the Warsaw Pact and 
generate debate over the function of NATO, it is learned 
that Turkey has decided to make a change in its defense 
system in keeping with these developments. The view 
has gained force at the top levels of the army that Turkey 
ut a modern defense system of its own outside 
NATO. 


Modernization will reportedly include the air defense 
system and intelligence gathering in particular and the 


24 July 1990 
TAFICS [Turkish Armed Forces Integrated Commun:- 
cations System] project, which was initiated for this 
purpose, will bc stepped up. National Defense Minister 
Safa Giray said that certain inadequacies in the Turkish 
army. particularly in defense and firing capability need 
to be made clear. “I am talking about the deficiencies 


| 
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changes and innovations will be as follows, 
according to information obtained: 

¢ The radar and intelligence system in air defense is 
changing. Top commanders say that Turkey needs to 
form a modern air defense system outside of NATO. 
Mobile radars to be purchased for the defense system 
and intelligence gathering and warning systems to be 
installed at strategic border regions will be integrated 
directly to Ankara. In this system, as compared to 
today’s, any warning on the border will reach Ankara 
in a few seconds. 

Changes will also be made in air defense within the 
squadrons now deployed in various locations in 
Turkey. 

Mobile radar, helicopters and multiple-barreled 
rocket launcher contracis and the F-16 project are 
included in the scope of this. 


Turkey's Location 


Top military commanders, as regards the defense system 
that Turkey will establish in the period ahead, want 
Turkey to proceed with a defense organization of its own 
rather than a warning system dependent on NATO, it 
was learned. 


One top commander who summarized these thoughts 
that are being expressed in different views said: 


“Turkey, as known, is not informed on local wars, 
especially from the standpoint of its air defense system. 
Certainly, it has its own system, but it is not sufficiently 
modernized. Receiving carly reports and responding to 
border violations are very important from the stand- 
point of air defense. Recent developments in Eastern 
Europe and the changing nature of the Warsaw Pact have 
also brought about new deliberation in NATO. The 
Eastern European members of the Warsaw Pact are 
experiencing grcat changes today. In addition to being 
very careful, there is a virtual transformation. As known, 
Turkey's defense has been taken up in NATO as a whole 
because of the aid that is given. Now if Turkey's duties in 
NATO fall into the background, Turkey will have to take 
regional tensions into account. For this reason, the 
defense system for its own security must be modernized. 
Projects are being developed for this purpose. Every- 
thing from radar and intelligence gathering systems to 
the deployment of units is being reviewed.” 








ih 
an a 
i) rs} eye s 
aly 
i tein 
wait ith 
malt He 
en ie 
fs Hit HT 
a Pnieonn 








END OF 
FICHE 
DATE FILMED 


Kg Fv 


oe, 
































